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Introduction

Western Marine Shipyard Limited (WMShL) is one of the biggest shipyards in Bangladesh. The company was
founded with its own slipways in 2000. Since then, the company gradually attained prominence as a major
shipbuilding company with quality based motivation until today. We are specialized in newbuilding of Multi-purpose

cargo ships, Inland container ships, Inland tankers, Passenger ships, Ro-ro ferries, Port utility ships, Tugs and
Dredgers

Apart from our goodwill as a dependable company, for high quality, competitive pricing and adhering to
deadlines, the following are some of our competitive advantages:

a) An ideal location: Western Marine Shipyard Limited is located in Chittagong the major port city of the country. In
other words Chittagong is the hub to all export and import taking place within the nation.

b) A dedicated workforce: At Western Marine Shipyard Limited we have sufficient number of professionals, skilled
and semi-skilled labors to ensure world class shipbuilding standards. We also have a modern ship design
section using internationally reputed software, experts and experienced naval architects who are constantly
fulfilling the needs of ship design parameters. We provide in-house and foreign trainings to our employees to
enable them to upgrade their skills constantly.

c¢) Abundance of land: Currently at Western Marine Shipyard Limited we have three yards. We are always on the
move for acquiring new lands so that large number of orders can be dealt with at the same time.

d) Modern machineries: A wide range of machineries and equipment such as automatic shot blasting machine, CNC
machine, bending machine, automatic welding arm set, lifting equipment & many other are available at the
shipyard which is constantly reviewed by professionals and experts for possible ways of improvement.

Building world class vessels and advancing the development of Bangladesh is a key objective of WMShL. We
ensure the commitment and professionalism of our workforce in serving the customers thereby keeping us at the
forefront as a quality shipbuilder.

WMS, L
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CORPORATE
VISION & MISSION

Vision

We shall be the benchmark company in the shipbuilding
industry through superior performance, demonstrated by
quality, timely delivery and customer satisfaction we value
addition to the shareholders.

|

Mission

The mission of Western Marine Shipyard Limited is to
improve continually on our products and services by being
the best at meeting our customer's needs, allowing us to
prosper as a business while maintaining an effective Quali-
ty Management System (QMS) relevant to ship design,
shipbuilding and repair.

WMS, L
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Our Values

Quality I

Western Marine Shipyard Limited is committed
to achieving customer satisfaction by delivering
quality products & services consistent with
international shipbuilding standards by using
environmentally sustainable technologies through
timely delivery & safe working environment.

We are determined to ensure effectiveness of our
Quality Management System (ISO 9001:2008
Standard) by providing appropriate training to
advance professional competence & operational
excellence through continual improvement in all
fields of our businesses with the help of skilled &
dedicated workforce.

I vironment

Western Marine Shipyard Limited is also
ISO 14001:2004 certified for safe working
environment. Health and safety are
considered as an essential part of the
company's performance to success. Thus
keeping this in mind, we comply with the
health and safety standards according to
the OHSAS 18001:2007. This has made
Western Marine Shipyard Limited the only
Integrated Management System (IMS)
complying shipyard in Bangladesh.

Western Marine Shipyard Limited
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Awarded National Export Trophy (Gold)

In 20 November 2013 Western Marine Shipyard Limited received a gold trophy from the
Hon'ble Prime Minister Begum Sheikh Hasina for one of the highest contribution in
national export of Bangladesh for the year 2010-201 1. The Managing Director of Western
Marine Shipyard Mr. Sakhawat Hossain received the trophy on behalf of the shipyard.

One Shipyard, One Standard
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Our Progress

2000
» Establishment.
» Concentrated on domestic shipbuilding & ship repair.

2000-2006
» Built 52 vessels for inland & coastal use.

2007

» Expanded yard facility.

» A large volume of manpower recruited including marine engineers, mechanical engineers, electrical
engineers, naval architects and other professionals.

» Went into new building for the international market.

2008
» Laid keels for building 12X5200 DWT MPC ships for German owner, Grona Shipping.
» Obtained recognition from Bangladesh Board of Investment as a 100% export oriented industry.

2009
» Laid keel for building one QOily Waste Collection Vessel for LAMOR Corp AB, Finland.
» Transformed from Private Limited to Public Limited Company.

2010

» Increased Paid-up Capital from BDT 5,355,600 to BDT 405,519,000.
Increased Paid-up Capital from BDT 405,519,000 to BDT 645,519,000.
Delivered first export ship to LAMOR Corp AB, Finland.
Received another foreign order from Karachi Port Trust, Pakistan for building 2 X Passenger Ships.
Established a PHCC in collaboration with MOHFW & GIZ to provide health care service to yard
workforce & local community as a part of company’s CSR responsibility.
Formed joint venture with renowned dredger builder IHC, Holland for building dredgers for Asian
market.
Created history by delivering the largest export ships to German buyer Grona shipping (2 X 5200DWT
MPC ship).

2011

» Laid keel for building one Double-ended Car Ferry for Hundested-Rorvig, Faergefart, Denmark.

» Delivered the first locally made RORO ferry to Bangladesh government.

» Formed JV with Fishers Shipyard as Western Fishers Shipyard Ltd to build fishing trawlers for Asian
market.

Western Marine Shipyard Limited
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2012
Delivered 2 X passenger ships to Karachi Port Trust, Pakistan.
Completion of highest worth shipbuilding project executed in the Bangladesh, exported of 8 ships in
pairs, (8 X 5200 DWT MPC) ships.
The organization got recognized as the only IMS certified company in Bangladesh for having complied
ISO9001, 1S014001 & OHSAS18001.

2013

» Exported one 50m Double-ended Car Ferry to Denmark for Hundested-Rorvig, Faergefart A/S.

» Signed contract with JGH Marine A/S, Denmark for building one Catamaran Passenger Ship for
Tanzanian Government.

» Signed contract with New Zealand Ministry of Foreign Affairs & Trade for building one Intl. SOLAS
Passenger Ship.

2014

» Laid keel for building one Intl. SOLAS Passenger Ship for New Zealand Ministry of Foreign Affairs &
Trade.
Laid keel for building one Offshore Patrol Vessel for Kenyan Government.
Exported one Catamaran Passenger Ship to Tanzania.

Incresing padeup capital from BDT. 645,519,000 to BDT. 1,095,519,000 by offering 45,000,000.
Ordinary Shares in to General Public.

Listed with Dhaka Stock Exchange Limited & Chittagong Stock Exchange Limited and started trading
of shares from November 02, 2014

One Shipyard, One Standard
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Western Marine

Shipyard Ltd.

Transmittal Letter

The

Shareholders

Bangladesh Securities and Exchange Commission
Registrar of Joint Stock Companies & Firms
Dhaka Stock Exchange Ltd.

Chittagong Stock Exchange Ltd.

Sub: Annual Report for the year ended June 30, 2014

Dear Sir(s)

We are pleased to enclose a copy of the Annual Report together with the
Audited Financial Statements including Statement of Financial Position
as at June 30, 2014, Statement of Comprehensive Income, Changes in
Equity and Statement of Cash Flows for the year ended June 30, 2014
along with notes thereon and all related Consolidated Financial
Statements for your record and necessary measures.

Yours sincerely,

|

S
(H. M. Ashraf-uz-zaman, ACA)
Company Secretary
Dated: 02.12.2014

Registered Office Corporate Office Shipyard

H.B.F.C. Building (4th Floor) Amin Future Park (7th Floor) Kolagaon, No.4

1/d Agrabad C/A 1440/A Strand Road, Chittagong, Bangladesh. Kolagaon Union

Chittagong-4100 Tel: (+880) 31-25630035-7, 2513056 Patiya, Chittagong, Bangladesh.

Bangladesh. Fax: (+880) 31-2530038 (On the north side of Sikalbaha Power Plant)
Email: wms@wms.com.bd Tel: (+880) 44380004369, 4438004370

Western Marine Shipyard Limited
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] Western Marine
Notice of the & Shipyard Ltd.
14" Annual General Meeting

Notice is hereby given that the 14™ ANNUAL GENERAL MEETING of the
Shareholders of Western Marine Shipyard Limited will be held on Sunday, the
21t December, 2014 at 12:00 pm at Chittagong Boat Club Convention Hall to
transact the following business:

AGENDA

1. To receive, consider and adopt the Audited Financial Statements of the
Company for the year ended June 30, 2014 together with reports of the
Auditors and the Directors thereon.

. To elect/re-elect the Director(s) of the company.
. To approve the appointment of Independent Director.

. To declare 10% Stock Dividend for all shareholders and 5% cash dividend for
all general shareholders except sponsor directors shareholders of the company.

5. To appoint Auditors for the year 2014-2015 and to fix their remuneration.

By order of the Board,

(H. M. Ashraf-uz-zaman, ACA)
Company Secretary
Dated: 02.12.2014

NOTES:

* The Shareholders whose names will appear in the Share Register of the Company or in the
Depository Register on the record date. i.e. 20"Nov-2014, will be entitled to attend at the
Annual General Meeting and to receive the dividend.

A member entitled to attend and vote at the General Meeting may appoint a Proxy to attend
and vote in his/her stead. The Proxy Form, duly stamped must be deposited at the Registered
Office of the Company not later than 48 hours before the time fixed for the meeting.

Admission to the meeting room will be strictly on production of the attendance slip sent with
the Notice as well as verification of signature of Member(s) and/or Proxy-holder(s).

No gift or benefit in cash or kind shall be paid to the holders of equity securities in terms of
Clause (c) of the Notification No.SEC/ SRMI/2000-953/1950 dated 24 October 2000 for
attending the AGM of the Company.

Registered Office Corporate Office Shipyard

H.B.F.C. Building (4th Floor) Amin Future Park (7th Floor) Kolagaon, No.4

1/d Agrabad C/A 1440/A Strand Road, Chittagong, Bangladesh. Kolagaon Union

Chittagong-4100 Tel: (+880) 31-2530035-7, 2513056 Patiya, Chittagong, Bangladesh.

Bangladesh. Fax: (+880) 31-2530038 (On the north side of Sikalbaha Power Plant)
Email: wms@wms.com.bd Tel: (+880) 44380004369, 4438004370

One Shipyard, One Standard
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MANAGEMENT APPARATUS

Company Name: Western Marine Shipyard Limited
Constitution of the Firm: Public Limited Company

Registration Number: CH-C 3686 of 2000

Board of Directors:

01. Mr. Md. Saiful Islam

02. Mr. Md. Sakhawat Hossain

03. Mr. Arifur Rahman Khan

04. Mr. Capt. ABM Fazle Rabbi

05. Mr. Capt. Sohail Hasan

06. Mr. Abu Md. Fazle Rashid

07. Mr. Monzur Morshed Chowdhury
08. Mr. Mohammed Abdul Mobin
09. Mr. Shah Alam

10. Mr. Saeedul Islam

11. Mr. AKM Rezaur Rahman

12. Mr. Syed Nasim Manzur

13. Barrister Syed Afzal Hasan Uddin
14. Engr. Mostafizur Rahman

Audit Committee

1. Engr. Mustafizur Rahman

2. Mr. Arifur Rahman Khan

3. Mr. Monzur Morshed Chowdhury

Chief Financial Officer

Company Secretary

Statutory Auditors

Listing:
Dhaka Stock Exchange limited
Chittagong Stock Exchange Limited

Bankers:
Bank Asia Limited.
National Bank Limited.
Mutual Trust Bank Limited.
Mercantile Bank Limited
One Bank Limited.
Dhaka Bank limited.
Southeast Bank Limited.

: Director & Chairman
: Director & MD

: Director

: Director

: Director

: Director

: Director

: Director

: Director

: Director

: Director

: Independent Director
: Independent Director
: Independent Director

: Chairman

: Member

: Member

: Mr. Subash Chandra Chowdhury FCA
: H. M. Ashraf-uz-zaman, ACA

: Hoda Vasi Chowdhury & Co.

Chartered Accountants

Western Marine Shipyard Limited
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NCC Bank Limited
Pubali Bank Limited.
IFIC Bank Limited.
AB Bank Limited.
Brac Bank limited.

Insurer:
Eastern Insurance Company Ltd.
Rupali Insurance Company Ltd
Pioneer Insurance Company Ltd
Karnufully Insurance Company Ltd
Nitol Insurance Company Ltd
Asia Pacific Insurance Company Ltd

Credit Rating Agency:

Credit Rating Information and Services Limited (CRISL)

Website : www.wms.com.bd

E-mail : wms@wms.com.bd

One Shipyard, One Standard
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N Board of Directors I

v
Md. Saiful Islam Md. Sakhawat Hossain
Chairman Director & Managing Director
Mariner -U.K. / 1985 Marine Engineer

Class -1, (Motor) U.K./1989

Arifur Rahman Khan Capt. A. B. M. Fazle Rabbi Capt. Sohail Hassan
Director & Technical Director Director & Operation Director Director
Marine Engineer Master Mariner- S'pore/2004 Master Mariner- U.K./1987

Class -1, (Motor) U.K./1992

Abu. Md. Fazle Rashid Monzur Morshed Chy Mohammed Abdul Mobin
Director Director Director
Marine Engineer M.Com. (Accounting) Marine Engineer
Class -1, (Motor) U.K./1989 Chittagong University/1987 Class -1, (Motor) S'pore/2003

<

Shah Alam Md. Saeedul Islam A.K.M. Rezaur Rahman
Director Director Director
B.Sc. Chittagong City College B.B.A. M.Com/1994
City University of New York, U.S.A Dhaka University, Bangladesh.

B

Syed Nasim Manzur Barrister Syed Afzal Hasan Uddin Engr. Mostafizur Rahman
Independent Director Independent Director Independent Director
WMS, L
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I ey Management Personnel

Md. Sakhawat Hossain
Managing Director

Arifur Rahman Khan
Director- Technical

Capt. ABM Fazle Rabbi
Director- Operation

Subash Chandra Chowdhury, FCA
Chief Financial Officer

H. M. Ashraf-uz-Zaman, ACA

Company Secretary
&

Head of Project Finance

2

Kazi Salimul Kibria
GM (Finance)
&
Company Secretary (untill 10 November 2014)

WMS, L
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Message from the Chairman

Welcome to the Western Marine Shipyard Limited (WMShL) Annual
General Meeting. | would like to take this opportunity to express my
warm gratitude to everyone for their continued support of our
activities here at WMShL.

Shipbuilding, an ancient assembling industry producing tailored
products, accordingly having the largest human input per unit of
produce, is always moving to countries with lower wages of required
skills. Bangladesh has competitive work force and can offer the best
combination of cost, quality and productivity with its fast growing
young workforce.

Shipbuilding industries is the focal point of the total shipping
activities and in turn, of sea borne commerce, national waterborne
trades, any water borne activities such as fishing, exploration,
extraction & reservations, coast guarding & naval expiration.
Shipbuilding demand creates shipbuilding capacity.

Shipbuilding sector in China become the catalyst during Asian
Economic Crises in 90s and is a major economic power today after
20 years. India started providing 30% incentives to shipbuilding in
1999 and is earning USD 5 hillion now annually. Bangladesh has
declared shipbuilding as thrust sector in 2009. Hopefully by 2019
Bangladesh will place her position within the shipbuilding nation.

Western Marine Shipyard Limited has entered into international
shipbuilding by signing contract for building Ice-class ocean going
vessels for European buyers. Actually, the journey began as a small

WMS, L
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shipbuilding company in 2000 and the company started building ships three
years later. Gradually we gathered sufficient experience by building 54 local
vessels of various types and dimension before starting of the construction of Ice
class vessels for export on 25th February, 2008.

We would like to inform you with great pleasure that recently the company has
got consent letter from Bangladesh Securities & Exchange commission for
enlisting our company as Public Limited. Total approved amount by BSEC to
raise amount through IPO subscription is Tk.157.50 crore. In the meantime,
company has also listed with Dhaka Stock Exchange Limited & Chittagong
Stock Exchange Limited and started trading of share from November 02, 2014

Lastly, | would like to take this opportunity to express my sincere thanks to our
customers, bankers, suppliers, government agencies, regulatory bodies and
everyone with whom the company interacts in conducting its business. We are
grateful to you, the shareholders, for extending at all times, your valuable
support and cooperation to the company. The success we have achieved so far
was only possible because of the collective efforts of all concerned. Once again,
| convey my heartiest thanks to all our stakeholders and look forward to their
continued support and cooperation in future.

Thanking you all with wishes of prosperous and healthy life.
4 4P
7k

Md. Séiful [slam
Chairman

WMS, L
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Massage from
the Managing Director

Respected Shareholders, Ladies and Gentlemen,

| feel delighted to submit herewith on behalf of the Board of Directors, the Annual Report 2013-2014 containing the
Directors’ Report and Financial Statements as required under the Companies Act 1994 and Regulations of
Bangladesh Securities and Exchange Commission for consideration and approval thereof by you at this 14" Annual
General Meeting.

As the Managing Director, | would like to report that despite many odds and obstructive situation in the Country,
Company’s business, as revealed by the Financial Positions, has succeeded in attaining progressive growth rates over
the year, both in the internal and international markets. It is to be noted that the growth in Gross Profit, Operating
Profit, Profit before Tax and Earning per Share has exceeded the rates of growth in Turnover over the previous year.
This has been possible due to containing of Costs of built & operating expenses through effective management
measures at each echelon of operations. The credit goes to all the workers, employees & officials without whose
efforts and co-operation the results would have been different.

My heartiest thanks to all the committed and truly professionals member of the Western Marine Shipyard family
whose relentless hard work and effort of the past has brought us here and will continue to grow for years to come.

| would like to conclude by expressing gratitude to the Bangladesh Securities and Exchange Commission, Dhaka
Stock Exchange Limited, Chittagong Stock Exchange Limited, Central Depository Bangladesh Limited, Joint Stock
Companies and Firms, Bank, Auditors, NBR, Custom & VAT and valued Shareholders for their support.

Thanking you all with best wishes.

Coe

Md. Sakhawat Hossain
Managing Director

WMS, L
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Directors’ Report

to the Shareholders
for the year ended 2013-2014

20 \g Western Marine Shipyard Limited
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We, the member of Board of Directors have great pleasure in presenting the 14th Annual General meeting of Western
Marine Shipyard Limited & I, on behalf of the board of directors & on my own behalf welcome to all in the meeting.
The audited financial statements for the financial year 2013-14 together with the Auditors report of the Company are
appended to this Report.

REVIEW OF THE YEAR 2013-2014

Shipbuilding facilities of your Company are located at Kolagaon No 4,Kolagaon union Patiya. Since inception, your
Company has successfully built and delivered more than 100 of ships, including specialized and sophisticated
vessels. Over 80% of the vessels have been built for foreign customers in Europe and Africa. Around 50% of WMShL's
Order Book comprises of orders from repeat customers.

Global shipbuilding industry is impacted very badly due to lack of demand and economy slow down in recent years.
World economy is yet to fully recover from the economic meltdown. We have passed another year of our business
which by stander a mixed performance.

The performance of your company in the year 2013-2014 was more or less satisfactory.
PERFORMANCE HIGHLIGHTS
Revenue:

On a percentage of completion method company has recorded revenue of Tk. 257.81 crore which is higher than
5.61% than last year

Profit Before Tax:

The Directors are delighted to inform that the Company has recorded Profit Before Tax of Tk. 19.54 crore which is
6.50% higher than previous year.

FINANCIAL REVIEW
The summarized financial performance for the year 2013-14 and 2012-13 are given below:

Amount in Crore (Tk)

Particulars 2013-2014 2012-2013
Revenue 257.81 244.11
Gross Profit 64.82 61.49
Profit Before Tax Expenses 19.54 18.35
WPPF 0.97 **6.17
Tax 3.59 1.31
Profit after Tax 14.97 13.49

Profit after tax was increased by 11.10%.

**Total 5 years WPPF was paid in the year 2012-2013.

One Shipyard, One Standard
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DECLARATION OF DIVIDEND

The Board recommended for declaration of 10% Bonus Share i.e. 1 share against 10 shares held to all the
shareholder and 5% cash dividend to all general shareholders other than Sponsor shareholders Directors’ of the
Company (Total number of shares 109,551,900 out of this Sponsor Shareholders hold 40.44% & rest of the
shareholders i.e 59.56% shareholders entitled for cash dividend) for the year ended 30th June, 2014 subject to
approval of the shareholders in the ensuring Annual General Meeting (AGM) of the Company.

MARKETING

Shipbuilding, an ancient assembling industry producing tailored products, accordingly having the largest human
input per unit of produce, is always moving to countries with lower wages of required skills. Bangladesh has
comparatively a lower cost of human inputs and can offer the best combination of cost, quality and productivity with
its fast growing young workforce. So, currently the global shipbuilding industry is shifting towards Asia Pacific region
due to high construction cost in developed nations. Another reason for Bangladeshi prominence in the industry is
changing market demand for vessels which has brought an opportunity for Bangladesh to access the foreign
shipbuilding market by making position in the global arena as one of the rising shipbuilding industry in this region.
With global shipbuilding order is increasing every day the orders of small and medium sized vessel are ignored by the
major leading shipyard nation leaving this the market share open for new shipbuilding yard that can concentrate of
producing smaller sea going vessels at the industry leader China, South Korea and Vietnam for the larger container
ships, Bulk carrier, and tankers. Few shipyards are capable of building international Standard Ocean going vessels
which have emerged in Bangladesh recently to meet this demand. The shipbuilding industry has emerged enormously
in Bangladesh in the past few years.

CREDIT RATING

Credit Rating Information and Services Limited (CRISL) has performed our rating and assigned BBB+ for long term
and ST-4 for short term for the year 2013-2014.

HUMAN RESOURCES AND MANAGEMENT

We believe that human capital is one of the vital components of business growth. Without skilled and efficient human
resources, expected growth and long term vision and mission could not be achieved. We regularly provide and arrange
contemporary training for our employee.

OUR ACHIEVEMENTS & POTENTIALITY

Western Marine Shipyard is known as the only IMS (Integrated Management System) complying shipyard in
Bangladesh having certified for OHSAS 18001:2007 (BV) for occupational health & safety, ISO 14001:2004 (BV)
for safe working environment & ISO 9001:2008 (GL) for quality workmanship. The organization has been awarded
National Export Trophy (Gold) for highest contribution in FOREX earning for the year 2010-2011. The yard is a
priority member of BGCCI (Bangladesh German Chamber of Commerce & Industries), IBFB (International Business
Forum of Bangladesh), CMCCI (Chittagong Metropolitan Chamber of Commerce & Industries) & CCCI (Chittagong
Chamber of Commerce & Industries. To be mentioned in 2007 the shipyard received National Maritime Award from
the Ministry of Shipping for their achievement & value addition in the Maritime Sector of Bangladesh.

RESIGNATION, RETIREMENT AND RE-ELECTION OF DIRECTORS
Mr. Arifur Rahman Khan, Mr. Capt. ABM Fazle Rabbi, Mr. Abu Md. Fazle Rashid, Mr. Monzur Morshed Chowdhury
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Directors of the Company retire by rotation as per Articles 123 and 124 of the Articles of Association of the Company
and being eligible offer themselves for re-election as Directors of the Company.

APPOINTMENT OF INDEPENDENT DIRECTORS

As per provision of Corporate Governance Guidelines dated 07-08-2012 issued by Bangladesh Securities Exchange
Commission (BSEC), Barrister Syed Afzal Hassan Uddin, Syed Nasim Manzur, Engr. Mostafizur Rahman have been
appointed as Independent Director of the Company for a period of 3 (three) years. The short bio-data of the said
director are enclosed herewith in annexure: E.

AUDITORS

Existing Auditors - M/S Hoda Vasi Chowdhury & Co. Chartered Accountants will retire and not eligible for
re-appointment as per Provision of Law. The Directors hereby report that the M/S Syful Shamsul Alam & Co.
Chartered Accountants, Paramount heights (Level-6) 65/2/1, Box Culvert Purana Alton, Dhaka-1000 would be
appointment as Auditors of the company for the year 2014-15 & they have expressed their willingness to be
appointed.

BOARD AUDIT COMMITTEE

The Board has constituted the Committee as follows:

Engr. Mustafizur Rahman - Chairman (Independent Director)

Mr. Arifur Rahman Khan - Member (Director)

Mr. Monzur Morshed Chowdhury - Member (Director)

A detail of the activities of the Audit Committee has been provided in “The Role & Activities of the Audite Committee”.

Board Meeting and Attendance

During the year 10 (Ten) Board Meetings were held. The attendance record of the Directors is as follows:

01. Mr. Md. Saiful Islam : 10
02. Mr. Md. Sakhawat Hossain : 10
03. Mr. Arifur Rahman Khan : 10
04. Mr. Capt. ABM Fazle Rabbi : 10
05. Mr. Capt. Sohail Hasan : 08
06. Mr. Abu Md. Fazle Rashid : 10
07. Mr. Monzur Morshed Chowdhury : 10
08. Mr. Mohammed Abdul Mobin : 10
09. Mr. Shah Alam : 10
10. Mr. Saeedul Islam : 10
11. Mr. AKM Rezaur Rahman : 08
12. Mr. Syed Nasim Manzur ;-

13. Barrister Syed Afzal Hasan Uddin : 01
14. Engr. Mostafizur Rahman : 02

*** After appointment of Independence Director by Board of the Directors, only two Board Meeting was held
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Corporate and Financial Reporting
The Directors are pleased to confirm that:

(a) The financial statements together with the notes thereon have drawn up in conformity with the Companies Act
1994 and Securities and Exchanges Rules 1987.These statements presents fairly the Company’s statement of
affairs, the result of its operation, cashflow statement and changes in equity.

(b) Proper books of accounts of the company have been maintained.

(c) Appropriate Accounting Policies have been consistently applied in preparation of the financial statements and that
the accounting estimates are based on reasonable and prudent judgment.

(d) The International Accounting Standards as applicable in Bangladesh, have been followed in preparation of the
Financial Statements.

(e) Internal Control System is sound in design and has been effectively implemented and monitored.
(f) No significant doubts about the ability of the Company to continue as a going concern.

(g) There is no significant deviations in operating result compared to last year.

(h) The summarized key financial performance of the company of last five preceding years is annexed.

(i) The related party transactions have been disclosed in preparation of the Financial Statements (Note # 2.19, 11
& 29).

Corporate Governance Compliance Status Report

In accordance with the requirement of the Bangladesh Securities and Exchange Commission, “Corporate Governance
Compliance Status Report” is annexed.

Acknowledgement

The Directors has taken this opportunity to express our sincere thanks to our customers, bankers, suppliers,
Government Agencies, Regulatory Bodies and everyone with whom the company interacted in conducting its
business. We are grateful to you, the shareholders for extending at all times and your valuable support and
cooperation.

On behalf of the Board of Directors.

'@:’;

(Md. Sakhawat Hossain)
Managing Director
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Annexure-A

REPORT TO THE STATUS OF COMPLIANCE OF CORPORATE GOVERNANCE

Status of compliance with the conditions imposed by the Bangladesh Securities and Exchange Commission
Notification No.SEC/CMRRCD/2006-158/134/Admin/44: dated: 07 August 2012 Issued under section 2 CC of the
Securities and Exchange Ordinance 1969.

Report under condition no. 7.00 of above referred notification

Compliance Status
(Put in the

Remarks

Condition Title appropriate Column)
no.
Complied Not
complied
1.1 Board' Size: Board members shall not be less than 5 ( five) N
and more than 20 ( twenty)
1.2(i) Appointment of independent Directors : at least 1/5th v
1.2Gi)a) | Independent Director does not hold any share in the \
company or holds less than one percent (1%) shares of the
total paid-up shares of the company
1.2(i)b) | Independent Director Should not be a sponsor of the company N
and is not connected with the company s sponsors or director
or shareholder who holds one percent (1%) or more shares of
the total paid - up shares of the company on the basis of
family relationship . His/ her family members also should not
hold above mentioned shares in the company.
1.2(ic) | Independent Director does have any other relationship, N
whether pecuniary or otherwise, with the company or its
subsidiary / associated companies.
1.2(ii)d) Independent Director is not a member, director or officer of \
any Stock Exchange
1.2Gie) Independent Director is not a shareholder, director or officer N
of any member of Stock Exchange or an intermediary of the
capital Market
1.2(ibf) Independent Director is not a partner or an executive or was \
not a partner or an executive during the preceding 3 ( three)
years of the concerned company’s statutory audit firm
1.2(i))g) | Independent Director shall not be an independent director v
in more than 3 ( three) listed Companies
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Compliance Status Remarks
" : (Put in the
Condition Title appropriate Column)
no.
Complied Not
complied
1.2(i)h) | Independent Director has not been convicted by a court of \
competent jurisdiction as a defaulter in payment of any loan
to a bank or a Non - Bank Financial Institution( NBFI)
1.2(iDi) | Independent Director is not been convicted for a criminal N
offence involving moral turpitude
1.2(ii) The Independent Director(s) shall be appointed by the board N
of directors and approved by the shareholders in the Annual
General Meeting (AGM)
1.2Gii) | Post of independent director (s) can not remain vacant for Appointed
more than 90 ( ninety) days by the board
of directors
by board
meetings &
will
approved by
next AGM
1.2(v) The Board shall lay down a code of conduct of all Board N
members and annual compliance of the code to be recorded.
1.2(v) The tenure of office of an independent director shall be for a N
period of 3 (three) years, which may be extended for 1 ( one)
term only.
1.3 Qualification of Independent Director(ID) v
1.3() Independent Director Shall be a knowledgeable individual
with integrity who is able to ensure compliance with v
financial, regulatory and corporate laws and can make
meaningful contribution to business.
1.3(i) The person should be a business Leader/ corporate Leader/ N
Bureaucrat/ University Teacher with Economics or Business
Studies or Law background / professionals like Chartered
Accountants Cost& Management Accountants , Chartered
Secretaries . The independent director must have at least 12 (
twelve ) years of corporate management/ professional experiences.
1.3(ii) In special cases the above qualifications may be relaxed N/A
subject to prior approval of the Commission.
1.4 Chairman of the Board and Chief Executive Officer : N

The positions of the Chairman of the Board and the Chief

One Shipyard, One Standard
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Compliance Status Remarks
- . (Put in the
Condition Title appropriate Column)
no.
Complied Not
complied
Executive Officer of the companies shall be filled by different
individuals. The Chairman of the company shall be elected from
among the directors of the company. The Board of Directors
shall clearly define respective roles and responsibilities of the
Chairman and the Chief Executive Officer.
1.5 The Directors Report to Shareholders N
1.5(}) Industry outlook and possible future developments in the N
industry
1.5(ii) Segment -wise or product- wise performance ol
1.5(ii) Risks and concerns. ol
1.5(iv) A discussion on Cost of Goods sold Gross Profit Margin and v
Net Profit Margin
1.5(v) Discussion on continuity of any Extra - Ordinary gain or loss v
1.5(vi) Basis for related party transactions a statement of all related N
party transactions should be disclosed in the annual report
1.5(vij) | Utilization of proceeds from public issues, right issues and / N

or through any others instruments.

1.5(vii) | An explanation if the financial results deteriorate after the
company goes for initial public Offering (IPO) , Repeat public N/A
offering (RPO)Rights Offer, Direct Listing, etc.

1.5(vii) If significant variance occurs between quarterly Financial
perfomance and Annual Financial Statements the management v
shall explain about the variance on their Annual Report.

1.5(x) Remuneration to directors including independent directors. N/A

1.5(xi) The financial statements prepared by the management of the
issuer company present fairly its state of affairs the result of \
its operations cash flows and changes in equity.

1.5(xii) Proper books of account of the issuer company have been N
maintained.
1.5(xiii) | Appropriate accounting policies have been consistently \

applied in preparation of the financial statements and that
the accounting estimates are based on reasonable and
prudent judgment.
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Condition
no.

Title

Compliance Status
(Put in the
appropriate Column)

Remarks

Complied

Not
complied

1.5(xiv)

International Accounting Standards ( IAS)/ Bangladesh
Accounting Standards ( BAS)/ International Financial
Reporting Standards ( IFRS) / Bangladesh Financial
Reporting Standards ( BFRS) / as applicable in Bangladesh,
have been followed in preparation of the financial statements
and any departure there from has been adequately disclosed

1.5(xv)

The system of internal control is sound in design and has
been effectively implemented and monitored.

1.5(xvi)

There are no significant doubts upon the issuer company
ability to continue as a going concern. If the issuer company
is not considered to be a going concern , the fact along with
reasons thereof should be disclosed.

1.5(xvii)

Significant deviations from the last years operating results of
the issuer company shall be highlighted and the reasons
thereof should be explained.

1.5(xviii)

Key operating and financial data of at least preceding 5 (five)
years shall be summarized.

1.5(xix)

If the issuer company has not declared dividend (cash or
stock) for the year, the reasons thereof shall be given.

N/A

1.5(xx)

The number of Board meeting held during the year and
attendance by each director shall be disclosed.

1.5(xxi)a)

The pattern of shareholding shall be reported to disclose the
aggregate number of shares ( along with name wise details
where stated below ) held by:-  a) Parent / Subsidiary/
Associated Companies and other related parties ( name wise
details),

1.5(xxi)b)

Directors, Chief Executive Officer, Company Secretary, Chief
Financial Officer, Head of Internal Audit and their spouses
and minor Children ( name wise details),

1.5(xxi)c)

Executives;

1.5(xxi)d)

Shareholders holding ten percent(10%) or more voting
interest in the company ( name wise details).

1.5(xxii)a)

In case of the appointment/ re- appointment of a director the
company shall disclose the following information to the
shareholders:- A brief resume of the director

One Shipyard, One Standard
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Compliance Status Remarks
(Put in the

Condition Title appropriate Column)
no.

Complied Not
complied

1.5(xxii)b) | Nature of his /her expertise in specific functional areas: N

1.5(xxii)c) | Names of companies in which the person also holds the N
directorship and the membership of committees of the
board.

2 CHIEF FINANCIAL OFFICER (CFO) , HEAD OF INTERNAL v
AUDIT AND COMPANY SECRETARY (CS)

2.1 Appointment N
The company shall appoint a chief Financial Officer ( CFO).
A Head of Internal Audit ( Internal Control and compliance )
and a Company Secretary (CS). The Board of Directors
should clearly define respective roles, responsibilities and
duties of the CFO the Head of Audit and the CS.

2.2 Requirement to  attend the Board  Meetings N
The CFO and the Company Secretary of the companies shall
attend the meetings of the Board of Directors Provided that
the CFO and / or the Company Secretary shall not attend
such part of a meeting of the Board of Directors which
involves consideration of an agenda item relating to their
personal matters

3 AUDIT COMMITTEE:

3(1) The company Shall have an Audit Committee as a sub - \
committee of the Board of Directors.

3(ii) The Audit Committee shall assist the Board of Director in N
ensuring that the financial statements reflect true and fair
view of the state of affairs of the company and in ensuring a
good monitoring system within the business.

3(iii) The Audit committee shall be responsible to the Board of N
Directors. The duties of the Audit Committee shall be clearly
set forth in writing .

3.1 Constitution of the Audit Committee \

3.1() The Audit Committee shall be composed of at least 3 (three) N
members.

The Board of Directors shall appoint members of the Audit \
Committee who shall be directors of the company and shall
include at least 1 (one) independent director.

3. 1(ii)
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Compliance Status
(Put in the

Remarks

yearly financial statement before submission to the board
for approval.

Condition Title appropriate Column)
no.
Complied Not
complied

3.1(iii) iii) All members of the audit committee should be " N
financially literate" and at least 1 (One) member shall have
accounting or related financial management experience.

3.1(iv) iv) When the term of service of the committee members N
expires or there is any circumstance causing any
committee member to be unable to hold office until
expiration of the term of service, thus making the number
of the committee members to be lower than the prescribed
number of 3 (three ) person , the Board of Directors shall
appoint the new Committee member(s) to fill up the
vacancy (ies) immediately or not later than 1 (one) month
from the date of vacancy ( ies) in the Committee to ensure
continuity of the performance of work of the Audit
Committee.

3.1(v) The company secretary shall act as the secretary of the N
Committee.

3.1(vi) The quorum of the Audit Committee meeting shall not N
constitute without at least 1 (one) Independent director.

3.2 Chairman of the Audit Committee N

3.2(i) (i) The Board of Directors shall select 1 (one) member of J
the Audit Committee to be Chairman of the Audit
Committee, who shall be in independent director.

3.2(ii) Chairman of the audit committee shall remain present in N
the Annual General Meeting (AGM)

3.3 Role of Audit Committee N

3.39i) Oversee the financial reporting process N

3.3(ii) Monitor choice of accounting policies and principles. N

3.3(ii) Monitor internal Control Risk Management process. \

3.3(iv) oversee hiring and performance of external auditors. N

3.3(v) Review along with the management, the annual financial \
statements before submission to the board for approval.

3.3(vi) Review along with the management the quarterly and half \

One Shipyard, One Standard
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Condition
no.

Title

Compliance Status
(Put in the
appropriate Column)

Not
complied

Complied

Remarks

3.3(vii)

Review the adequacy of internal audit function.

3.3(vii)

Review statement of significant related party transactions
submitted by the management.

3.3(ix)

Review management Letters/ Letter of Internal Control
weakness issued by statutory auditors.

3.3(x)

When money is raised through initial public offering(IPO)/
Repeat Public Offering(RPO)/Rights issue the company
shall disclose to the Audit Committee about the
uses/applications of funds by major category (capital
expenditure, sales and marketing expenses, working
capital, etc.) on a quarterly basis, as a part of their
quarterly declaration of financial results. Further, on an
annual basis, the company shall prepare a statement of
funds utilized for the purposes other than those stated in
the offer document/prospectus.

3.4.1(i)

The Audit Committee shall report on its activities to the
Board of Directors.

3.4.1 (i) a

The Audit Committee shall immediately report to the Board
of Directors on the followings, findings if any:-a) report on
conflicts of interests

3.4.1 (ii)b)

Suspected or presumed fraud or irregularity or material
defect in the internal control system

3.4.1(ii) c)

Suspected infringement of laws, including securities
related laws, rules and regulations

3.4.1(ii) dO

any other matter which shall be disclosed to the Boartd of
Directors immediately

3.4.2

Reporting to the Authorities If the Audit committee has
reported to the Board of Directors about anything which
has material impact on the financial condition and results
of operation and has discussed with the Board of Directors
and the management that any rectification is necessary
and if the Audit committee finds that such rectification has
been unreasonably ignored, the Audit committee shall
report such finding to the commission, upon reporting of
such matters to the Board of Directors for three times or
completion of a period of 6 (six) months from the date of

3 |\K
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Condition
no.

Title

Compliance Status
(Put in the
appropriate Column)

Complied Not
complied

Remarks

first reporting to the Board of Directors, whichever is
earlier.

3.5

Reporting to the shareholders and General Investors
Report on activities carried out by the Audit committee,
including any report made to the Board of Directors under
condition 3.4.1(ii) above during the year, shall be signed
by the Chairman of the Audit Committee in the annual
report of the issuer company.

EXTERNAL / STATUTORY AUDITORS:

The Issuer company should not engage its external /
statutory auditors to perform the following services of the
company:; namely:- (i) Appraisal of valuation services or
fairness opinions.

Financial information systems design and implementation.

Afiil)

Book -keeping or other services related to the accounting
records or financial statements.

Broker- dealer services

Actuarial Services.

Internal audit services

4(vii)

Any other service that the Audit Committee determines

P P B - N

4(viii)

No partner or employees of the external audit firms shall
possess any share of the company they audit at least
during the tenure of their audit assignment of that
company.

4(ix)

The company shall obtain an Audit/certification services on
compliance of conditions of corporate Governance
Guidelines of the Commission under the "The Bangladesh
Chartered Accountants Order, 1973(President order no.2
of 1973 and shall send the same to the shareholders along
with the Annual Report on a yearly basis.

SUBSIDIARY COMPANY:

Provision relating to the composition of the Board of
Directors of the holding company shall be made applicable

N/A

One Shipyard, One Standard
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Condition
no.

Title

Compliance Status
(Put in the
appropriate Column)

Complied Not
complied

Remarks

to the composition of the Board of Directors of the
subsidiary company.

N/A

5(il)

At least 1 (one) independent director on the Board of
Directors of the holding company shall be a director on the
Board of Director s of the subsidiary company.

N/A

5(ili)

The minutes of the Board meeting of the subsidiary
company shall be placed for review at the following Board
meeting of the holding company.

N/A

5(iv)

The minutes of the respective Board meeting of the
holding company shall state that they reviewed the affairs
of the subsidiary company also.

N/A

The Audit Committee of the holding company shall also
review the financial statements, in particular the
investments made by the subsidiary company.

N/A

DUTIES OF CHIEF EXECUTIVE OFFICER ( CEO) AND
CHIEF FINANCIAL OFFICER ( CFO):

The CEO and CFO shall certify to the Board that:-
(i) They have reviewed financial statements for the year
and that to the best of their knowledge and belief:
a) these statement do not contain any materially untrue
statement or omit any material fact or contain statement
that might be misleading.

these statement together present a true and fair view of the
company's affairs and are in compliance with existing
accounting standards and applicable laws.

6(ii)

There are, to the best of knowledge and belief , no
transactions entered into by the company during the year
which are fraudulent, illegal or violation of the company s
code of conduct

REPORTING AND COMPLAINCE OF CORPORATE
GOVERNANCE

The company shall obtain a certificate from a practicing
professional Accountant /Secretary (Chartered Accountant
/Cost and Management Accountant/ Chartered Secretary)
regarding compliance of conditions of corporate
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Compliance Status
(Put in the

Remarks

with the Annexure attached, in the director’s report
whether the complied with these conditions.

Condition Title appropriate Column)
no.
Complied Not

complied

Governance Guidelines of the Commission and shall send

the same to the shareholders along with the Annual Report

on a yearly basis.
7 (ii) The directors of the company shall state, in accordance

One Shipyard, One Standard
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Annexure: B

Chowdhury Arup & Co Contact:

Tel : 031-2516041
CHARTERED ACCOUNTANTS Cell  :01819-385193, 01730-073986
522, Sheikh Mujib Road (2nd Floor), Agrabad C/A, Chittagong. Sl R 2 e el

Certificate on compliance of conditions of Corporate Governance
Guidelines of Bangladesh Securities and Exchange Commission to
The Shareholders of Western Marine Shipyard Limited

We have examined the compliance with Corporate Governance by Western
Marine Shipyard Limited for the year ended 30th June 2014 as stipulated in
Notification No: SEC/CMRRCD/2006- 158/134/Admin/44 dated 7" August 2012
of Bangladesh Securities and Exchange Commission.

The Compliance of conditions of Corporate Governance Guidelines is the
responsibility of the Company's management. Our examination was limited to
the procedures and implementation, thereof, adopted by the Company for
ensuring compliance of the conditions of Corporate Governance Guidelines. It is
neither an audit nor an expression of an opinion on the financial statements of
the Company.

In our opinion and to the best of our information and according to the
explanations given to us, we certify that the Company has complied with the
conditions of Corporate Governance as stipulated in the above-mentioned
notification.

We state that such compliance is neither an assurance as to the future viability
of the Company nor the efficiency or effectiveness with which the management
has conducted the affairs of the Company.

Dated Chittagong,

20" November 2014 Chowdhury Arup & Co.
Chartered Accountants
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Annexure: C

Risk factors & Management’s perceptions about the risks

Any investment in equity shares is always associates with risks. The Company is operating in an industry
involving both external and internal risk factors having direct as well as indirect effects on the investments by the
investors. Among those risks some can be averted, others are beyond control, which may cause loss. Before
making any investment decision, investors should take the risk factors into consideration. Major such risk factors
are described in brief as under:

Interest rate risks

Against any kind of borrowed fund interest/financial charges are paid. Volatility in money market and increased
demand for loan presses on interest rate structure to be fixed in high. Rise on interest rate increases the cost of
fund for a company which has borrowed fund and consequently profit is squeezed.

Management perception

Interest rate, which is associated with the cost of fund of the company, is a major concern to the management
of the company. The Management prefers in procuring of the long-term fund with minimum fixed interest rate
and the short-term fund with reasonable competitive rate. On the other hand management of the Company is
emphasizing on equity based financing. Although the Company has availed loan facilities from different banks
and financial institutions, management of the Company expected that interest rate fluctuation will not deeply
affect profitability of the Company.

Exchange rate risks

Exchange rate fluctuation may reduce the profitability of the Company because of its foreign trade
commitments from various sources of foreign exchange like export proceeds and Imported raw materials.

Management perception

Revenue of the Company is generated from foreign shipbuilding and about 50-60% of payments of raw materials
of WMShL are paid to foreign vendors/suppliers in the form of different foreign currencies. The Company
matches foreign revenue earning with payment to suppliers against supply of products and services. Hence
exchange rate risk relating to payment for raw materials becomes low.

Industry risks

The Company is operating in a highly competitive industry. The Company has to face competition from both
foreign and domestic shipbuilding companies. Excessive competition may lead to lower prices, revenues, profit
margins, market share etc. which could have an adverse impact on the business, financial condition and results
of operation. Inability to hold on to a proactive and competitive posture due to lack of market access and inability
of offering competitive products may hinder the Company's growth potential.
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Management perception

The company has successfully accessed the market till date and is working on offering products and services at
competitive terms. Hence management of the company is very confident about future growth of WMShL.

Market and technology-related risks:

Market risk

Among the functional areas of shipbuilding industry, marketing exerts a sheer part of importance. Proper
implementation of the marketing tools as well as identifying new clients will ensure continuous success of the
Company. For which the company has to produce quality ships that would meet international demand.

Management perception

The Company has already delivered ocean going vessels to different customers staying in different foreign
countries. All those vessels are venturing through different oceans of the world without any defect in quality.
Besides, ships made by WMShL have in many cases outperformed the required parameters set by the buyers.
Thus WMShL has earned a great deal of name and fame in international shipbuilding market. Moreover the top
management of the Company is very efficient in addressing new clients. Hence, management of the Company
is very optimistic about their marketing strategies and believes that risk associated with marketing strategies is
negligible.

Technology related risk

In today’s world technology is an important part in almost everything. It always plays a vital role for existence
and sustainable growth of any industrial concern. Replacing existing technology with innovative and cost
effective technology always has a better impact on efficiency of production lineup and quality of the product.

Management perception

The Company procures high-end machinery to achieve higher efficiency in out-put and thus reducing cost of
production. Furthermore the management is committed to adopt latest and modern technologies for better
quality assurance. Hence risk related to technological obsolesce is not a major concern for the management.

Potential or existing government regulations

The Company Act operates under Companies Act, taxation policy adopted by NBR, Bangladesh Security and
Exchange Commission (BSEC)'s Rules and Rules adopted by other Regulatory Organizations. Any abrupt
changes of the policies formed by those bodies might impact the business of the Company adversely.

Management perception

Any upward increase of Customs Duty / VAT / Taxes on raw materials, finished goods and / or changes in import
and export policy may have adverse effect. Shipbuilding being the thrust sector Govt. is, however, unlikely to set
any adverse policy framework.
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Potential changes in global or national policies

Political & economical instability and adverse changes in global policy always affect the performance of a
company and that leads to adverse economical affect in general.

Management perception

Unless any adverse policies are taken, which may materially affect the industry as a whole; the business of the
Company will not be affected. Government emphasizes on the growth of shipbuilding industry to boost up
collection of foreign currency. Yet the promoters and the sponsors have endeavor to convince the policy makers
for adopting favorable terms & conditions, which will eventually help the shipbuilding industry of Bangladesh to
compete with the low cost locations in the global arena.

History of non-operation

For every business there is inherent risk of becoming non-operative due to major adverse scenarios. If a company
becomes non-operative for some period in its operating life then risk of becoming non-operative in future for the
same reasons or other probable reasons becomes higher. Hence these reasons should be considered carefully.

Management perception

As the management has till now operated the business efficiently, they are hopeful that chances of becoming
non-operative in future are very insignificant.

Operational risks

Political and social condition may affect smooth operation of the business resulting in drastic fall to the value of
its investment. Moreover, fire, strike, riot or civil commotion, acts of God and mechanical hazards may disrupt
the production of the Company and can adversely impact the profitability of the Company.

Management perception

The compensation as well the benefit package will restrain the employees to leave their assignment and go for
any employee movement for higher benefit packages. Apart from that appropriate insurance coverage are made
as and when necessary.

Input risk
Shipbuilding is significantly dependent on imported raw materials.
Management perception

Machinery and steel parts are the major raw material for ship building. Steel source is wide and always available
at the market from one source or another. For the major machinery, contracts are signed only after negotiations
have been made with the manufacturers. For other items, there are multiple suppliers and ther is little possibility
of the items not being available at all. Usually, the procurement department of the yard makes a regular

WS, L

One Shipyard, One Standard \g 41—
N—




B ANNUAL REPORT | 201 :3-2 01 41—

monitoring for each supply and in most cases keeps alternate sources open for supply in case the principal one
fails. Hence the management of the company perceives that input risk for the company is very insignificant and
will remain at a manageable leve.

Dependency on bank for working capital and expansion

The company is dependent on bank loans to a great extent for its working capital requirement and expansion
programs.

Management perception

Ship building is a skilled labor intensive industry and requires huge Investment. Now in few cases WMShL is
dependent on bank loans to meet up its working capital requirement and for yard development. However, the
Company collected fund from the Stock Market through Initial Public Offering (IPO) and also putting best efforts
to collect advances against works from the valued customers thru' negotiating Contracts. Hence, management
believes that dependency on bank loan for working capital and expansion purpose will reduce significantly in
coming years.
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Annexure: D

Summary of Key financial performance of the company for last 5 years:

Financial Resuits: July2013- | July2012- | July2011- | July2010- | July2009-
June 2014 June 2013 June 2012 June 2011 June 2010
Revenue TK | 2,578,080,015 | 2,441,103,180 | 3,672.274,078 | 3,664,035,818 | 1,871,174 ,244
Gross Profit TK | 648242856 | 614868545 | 827451518 | 927,471,159 | 488496,118
% 25.14 25.19 2253 2531 26.11
Earning before interest &
TAX (EBIT) TK | 598446502 | 569,790,647 | 721,605,074 | 827742,609 | 429432426
% 2321 23.34 19.65 22.59 22.95
Net Profitafter Tax& |1x | 149739649 | 134889330 | 340022785 | 366761707 | 107,814925
CWPPWF
% 5.81 553 9.26 10.01 5.76
Earning per Share (EPS) |1 232 2.09 527 6.28 5.69
Financial Position :
Current Ratio 3.31 3.31 2.02 175 177
Net Asset Value per share
with Asset Revaluation |TK 42.59 40.27 38.18 32.91 31.48
Net Asset Value per share
without Asset TK 31.70 29.21 26.94 21.50 13.06
Operating Cash Flow Per | 0.87 0.16 7.87 (1.95) (19.40)
Share
Paid up Capital TK | 645,519,000 | 645519,000| 645519,000| 645519,000| 405,519,000
:nDllel)r:] Gross Profit - Net Profit after Tax & CWPPWF Earning per Share ( EPS)
400 927471159 Million 366,761,707
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Short Bio-data of Directors eligible for re-appointment

Abu Md. Fazle Rashid

Mr. Abu Md. Fazle Rashid was born in 1961. He is a Marine Engineer who graduated from Bangladesh Marine
Academy in 1981. Later he acquired Class 2 Certificate of Competency (Motorships) in 1986, and Class 1 Certificate
of Competency (Motorships) in 1990 from UK. He has 17 years of sailing experience as a seafarer. He has served in
various ocean going vessels of Bangladesh Shipping Corporation in different capacities from Cadet Engineer to Chief
Engineer. He joined Western Marine Services Limited in 1997 & at present he holds the position of Managing Director
in Western Marine Services.

Arifur Rahman Khan

Mr. Arifur Rahman Khan, born in 1964 he is a pass-out of Bangladesh Marine Academy in 1984. He attained Marine
Engineering Class 2 Certificate of Competency (Motorships) from UK in 1989 and Class 1 Certificate of Competency
(Motorships) from UK in 1993. He has also completed various professional trainings from reputed institutes. Having
professional experience of more than 34 years which includes serving offshore in many reputed shipping companies
as Chief Engineer and has also served in the shore at highest technical post. Mr. Khan is considered an ingenious
mind in the shipbuilding industry of Bangladesh having the technical know-how of such industry.

Monzur Morshed Chowdhury

Mr. Monzur Morshed Chowdhury is a very prominent and well known person in the business arena of Bangladesh.
He was born in the year 1965 in Chittagong. He has completed his M.Com (Accounting) in the year 1989 from
Chittagong University. He is the Commercial Director of Western Marine Services Ltd. since 1994. He has expertise
in marine and industrial procurement and highly involved in foreign trade, ship repair & shipbuilding.

Capt. ABM Fazle Rabbi

Capt. ABM Fazle Rabbi is a resourceful and determined Master Mariner (Class-1, Singapore) with proven professional
skills. He was born in the year 1971 in Chittagong and completed both MSS and BSS (Hons) in Public Administration
from University of Chittagong. He has also completed Advance Diploma in Maritime Transportation from Singapore
Polytechnic. Mr. Rabbi has 13 years experience of serving on board in several Ocean-going Vessels from junior rank
to Master of the ship since 1993.
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Syed Nasim Manzur

Mr. Syed Nasim Manzur is a prominent businessman in Bangladesh. After completing his BSc Economics in entre-
preneurial management from Wharton School, University of Pennsylvania in 1990, he joined Apex Footwear Ltd.
He now serves as Managing Director of this company, the largest footwear exporter in Bangladesh. Mr Manzur also
helped establish Grey Advertising Bangladesh Ltd the first JV advertising agency in Bangladesh and Quantum
Consumer Solutions Ltd, the leader in qualitative market research.

In 2002, he also led the acquirement of a local pharmaceutical company that is now Apex Pharma Ltd. He served
as Vice President of Metropolitan Chamber of Commerce and Industry as of 2008-2010 and is a Director of
Pioneer Insurance Ltd and The Financial Express. Mr Manzur also serves as a Sponsor Director of Blue Ocean
Footwear Limited, a JV footwear manufacturer and exporter with Taiwan, as a Director of Apex Investments Ltd, a
stock brokerage business and as a Sponsor Director of Apex Hotels Ltd.

Barrister Syed Afzal Hasan Uddin

Barrister Syed Afzal Hasan Uddin is the Managing Partner of Syed Ishtiag Ahmed & Associates, a leading law firm
in Bangladesh. After receiving his BSc (Hons) degree in Chemistry and Management from King's College, London
in 1993 he completed a postgraduate Diploma in Law in 1994 from SouthBank University. Mr. Afzal was called
to the Bar from Lincoln's Inn, London in March 1996. Mr. Afzal is enrolled as an Advocate of the High Court
Division of the Supreme Court of Bangladesh in 2001.

Prior to joining Chambers Mr. Afzal worked for the Civil Litigation Department of Price Waterhouse in London from
October 1995 to February 1998. He has also worked at Crown Prosecution Services and Chambers of David
Young QC in the UK. Besides this, Mr. Afzal taken keen interest in travelling, cricket and participates in various
fundraising events.

Engr. Mostafizur Rahman

Mr Mostafizur Rahman is a renowned architect in Dhaka. He graduated with a BSc in Civil Engineer from BUET in
1984. He has served a civil engineer in Zeen Limited in Dhaka from 1984 to 1987. Following this, he worked for
DESIGN INNOVATIONS as a Structural Engineer.

He then founded ARCHITEKTON in 1989, which a renowned architectural and design firm in Bangladesh.
Currently he is serving as the Chairman of this company. Some of major projects under Mr. Mostafizur's leadership
include Universal Medical College & Hospital in Dhaka, CCDB HOPE CENTER in Gazipur, CARGO VILLAGE at Zia
International Airport, 14 stories 2 level basement BOQ apartment building for Bangladesh Army at Dhaka Canton-
ment and many more.

Lastly, Mr. Mostafizur is keen follower of golf and plays on a regular basis. He is also the Founder Member of Cadet
College Club.
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November 09, 2014

The Board of Directors,
Western Marine Shipyard Limited

Subject: MD and CFQ’s Declaration to the Board.

Dear Sir(s),

Compliance with the condition no.06 imposed by Bangladesh Securities &
Exchange Commission’s Notification No.SEC/CMRRCD/2006-158/134/Admin/44
dated 07 August 2012 issued under section 2CC of the Securities & Exchange
Ordinance, 1969, we do hereby certify to the Board that:

i)

ii)

We have reviewed the Financial Statements of the Company for the year
ended on 30 June, 2014 and that to the best of our knowledge and belief,

. These statements do not contain any materially untrue statement or omit

any material fact or contain statements that might be misleading,

. These statements together present a true and fair view of the company’s

affairs and are in compliance with existing accounting standards and
applicable laws.

There are, to the best of knowledge and belief, no transaction entered into
by the company during the year which are fraudulent, illegal or violation of
the company’s code of contacts.

Sincerely,
Md. Sakhawat Hossain Subash Chandra Chowdhury
Managing Director Chief Financial Officer
Registered Office Corporate Office Shipyard
H.B.F.C. Building (4th Floor) Amin Future Park (7th Floor) Kolagaon, No.4
1/d Agrabad C/A 1440/A Strand Road, Chittagong, Bangladesh. Kolagaon Union
Chittagong-4100 Tel: (+880) 31-2530035-7, 2513056 Patiya, Chittagong, Bangladesh.
Bangladesh. Fax: (+880) 31-2530038 (On the north side of Sikalbaha Power Plant)
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The Role & Activities of the Audit Committee

The Audit Committee

Recently the Board of Directors of Western Marine Shipyard Limited. has constituted an Audit Committee in terms of the condi-
tions of Bangladesh Securities and Exchange Commission’s(BSEC) Guidelines which is appended with the Compliance Report
and also enclosed with the Directors’ Report. The Committee comprise of Eng. Mostafizur Rahman, Mr. Arifur Rahman Khan, and
Mr. Monzur Morshed Chowdhury of whom Eng. Mostafizur Rahman is an Independent Director and also the Chairman of the
Committee. Mr. H.M. Ashraf uz-Zaman ACA, Company Secretary, function as the Secretary of the Committee. The Audit Commit-
tee is appointed by the main Board. All Members of the Audit Committee are financially literate and are able to analyse and
interpret financial statement to effectively discharge their duties and responsibilities as Members of the Audit Committee.

The Role of Audit Committee

The role of the Audit Committee is to monitor the integrity of the financial statements of the Company and review and, when
appropriate, make recommendations to the main Board on business risk, internal controls and compliance. The committee
satisfies itself, by means of suitable steps and appropriate information, that proper and satisfactory internal control system are in
place to identify and contain business risk and that the Company’s business is conducted in a proper and economically sound
manner.

The role of the Audit Committee includes the following:

Oversee the financial reporting process.

Monitor choice of accounting policies and principles

Monitor Internal Control and Risk Management process.

Oversee hiring and performance of external Auditors.

Review along with the management, the annual financial statements before submission to the Board for approval.

Review along with the management, the quarterly and half yearly financial statements before submission to the Board for

approval.

e  Review the adequacy of internal audit function.

e  Review statement of significant related party transactions submitted by the management.

e T oreview whether all the applicable Rules, Regulations, Guidelines, Notifications, Directives, etc framed/issued by the
regulatory authorities have been complied with

e  QOther matters as per Terms Of Reference (TOR ) of the Audit Committee.

Activities
The audit committee will specially focus on the following activities:

e  Review quarterly financial statements of the company in order to evaluate the financial, accounting and reporting
performance of the company.

e  Review findings and recommendations of internal audit for making corrective measures on time, and thereby keeping the
company on the right track of compliance.

e  Review and evaluate the audited Annual Financial Statements of the company and recommend placing the same before
the Board Meetings of Directors for consideration.

Development of Corporate Culture:

The Audit committee expects to the members of the Board, Key management executives and all other employees for their
co-operation and dedication to discharge their responsibilities in the imminent year.

On behalf of the Audit committee of the Board,

-

Engr. Mostafizur Rahman
Chairman, Board Audit Committee
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VALUE ADDED STATEMENT
For the Year Ended 30 June, 2014
2013-2014 2012-2013
Value Added: Amountin Tk.| % Amount in Tk. %
Revenue & Other Income 2,667,693,965 2,519,053,919
Less: Cost of materials & etc. (1,442,060,509) (1,418,493,534)
1,225,633,456 1,100,560,385
Distribution
Employees cost 203,370,378 17% 199,398,963 18%
Bank 492,646,713 40% 464,249,915 42%
Duty, taxes & other related expenses 45,674,090 4% 48,602,142 5%
741,691,181 61% 712,251,020 65%
Depreciation 334,202,626 27% 253,420,035 23%
Retained earnings 149,739,649 12% 134,889,330 12%
483,942,275 39% 388,309,365 35%

1,225,633,456 100% 1,100,560,385 100%

® Employee cost
B Bank

= Duty,taxes & other
related expenses

m Depreciation

m Retained earnings

2013-2014
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AUDITORS’ REPORT TO THE SHAREHOLDERS
OF
WESTERN MARINE SHIPYARD LIMITED

We have audited the accompanying financial statements of WESTERN MARINE SHIPYARD LIMITED,
which comprises the Statement of Financial Position as at 30 June 2014 and the related Statement of Comprehensive
Income and Statement of Cash Flows and Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Bangladesh Financial Reporting Standards (BFRS), the Companies Act 1994, the Securities and Exchanges Rules 1987
and other applicable laws and regulations. This responsibility includes: designing, implementing, and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Bangladesh Standards on Auditing (BSA). Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion:

In our opinion, the Financial Statements prepared in accordance with Bangladesh Financial Reporting Standards (BFRS),
give a true and fair view of the state of the company’s affairs as at 30 June 2014 and of the results of its operations and
its cash flows for the year then ended and comply with the Companies Act 1994, the Securities and Exchanges Rules
1987 and other applicable laws and regulations.

Further to our opinion in the above paragraph, we state that:
(i) We have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purpose of our audit and made due verification thereof;

(ii) In our opinion, proper books of account as required by law have been kept by Western Marine Shipyard
Limited so far as it appeared from our examination of those books;

(i) The Company’s Statement of Financial Position, Statement of Comprehensive Income and its Statement
of Cash Flows dealt with by the report are in agreement with the books of account and returns;

(iv) The expenditure incurred was for the purpose of the Company’s business.

Chittagong, /5 Adpveadss Jo 1ty Chartered Accountants
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WESTERN MARINE SHIPYARD LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2014
ASSETS Note(s)
TOTAL NON CURRENT ASSETS:
Property, Plant & Equipment - net 3
Investment 4
Related Parties Account 2.19, 11
Deferred Tax Assets 2.12.2,12
TOTAL CURRENT ASSETS:
Trade & Other Receivable 5
Inventories 6
Prepayments, Deposits and Advances 7
Cash and Cash Equivalents 8
TOTAL ASSETS Taka
EQUITY
TOTAL EQUITY:
Share Capital 9.2
Share Premium 9.5
Revaluation Reserve 25,3
Retained Earnings
LIABILITIES
TOTAL NON CURRENT LIABILITIES:
Term Loan - Non current portion 10
TOTAL CURRENT LIABILITIES:
Term Loan - Current portion 10
Reserve & Provisions 13
Bank OD - Short Term Loan 14
Trade & Other Payable 15
TOTAL EQUITY & LIABILITIES Taka
Net Assets Value Per Share With Assets Revaluation 24
Net Assets Value Per Share Without Assets Revaluation 24

These financial starements should be read in conjuncton with the annexed notes

2014 2013
Taka Taka
4,016,525,200 3,409,797,123
3,371,928,110 2,716,712,368
8,877,000 8,877,000
628,089,625 653,193,361
7,630,465 31,014,394
5,818,077,204 4,848,325,577
3,408,201,405 3,013,916,704
1,035,597,138 883,093,996
681,321,453 463,022,756
692,957,208 488,292,121
9,834,602,404 8,258,122,700
2,749,086,484 2,599,346,834
645,519,000 645,519,000
240,000,000 240,000,000
702,653,871 713,865,545
1,160,913,613 999,962,289
5,330,059,543 4,194,307,327
5,330,059,543 4,194,307,327
1,755,456,377 1,464,468,539
1,139,867,527 740,365,648
231,844,084 297,338,297
229,493,669 249,023,311
154,251,097 177,741,283
9,834,602,404 8,258,122,700
42.59 40.27
31.70 29.21

and were approved by the Board of Directors on £f&@- /. '24:4"'?

and were signed on its behalf by:

=

COMPANY SECRETARY DIRECTOR

MANAGING DIRECTOR

Signed in terms of our separate report of even date annexed

St Ay e

CHARTERED ACCOUNTANTS

Chittagong . ¢ £ A/ove sebse 26ty
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WESTERN MARINE SHIPYARD LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2014

Revenue
Cost of Shipbuilding
Gross Profit
Operating Expenses
Administrative Expenses
Selling and Marketing Expenses
Operating Profit
Financial Income
Financial Expenses
Net Financial Charge
Profit before Tax Expenses
Contribution to Wotkers' Profit Participation & Welfare Fund
Taxation Provision
Current
Deferred
Income Tax Expenses
Profit for the period
Other Comprehensive Income

Total Comprehensive Income for the period
Earning per share (Basic)

Earning per share (Diluted)
Total number of outstanding shares as on Reporting Date

Weighted average no. of shares outstanding

These financial statements should be read in conjunction with the annexed notes
and were approved by the Board of Directors on  £@- ¢/, 2o/

and were signed on its behalf by:

= g

DIRECTOR

COMPANY SECRETARY

2014 2013

Note(s) Taka Taka
16 2,578,080,015 | | 2,441,103,180
17 (1,929,837,159) | | (1,826,234,635)
648,242,856 614,868,545
18 (46,323,921) (36,147,437
19 (3,472,433) (8,930,461)
598,446,502 569,790,647
20 89,613,950 77,950,739
21 (492,646,713) (464,249,915)
(403,032,763) (386,299,176)
195,413,739 183,491,471
13.3 | 710687 | | (61,747,329) |
2.12.1,13.2 (12,519,474) (23,693,007)
2.12.2,12 (23,383,929) 36,838,188
2.12,22 (35,903,403) 13,145,181
149,739,649 134,889,330
149,739,649 134,889,330

2.16.02,23 2.32 2.09

2.16.03 2.32 2.09
64,551,900 64,551,900
64,551,900 64,551,900

R i

MANAGING DIRECTOR

Signed in terms of our separate report of even date annexed

okt Ay s

CHARTERED ACCOUNTANTS

Chittagong , ¢ T Afrvx sebee 2oty
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WESTERN MARINE SHIPYARD LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2014

CASH FLOW FROM OPERATING ACTIVITIES

Collections from Customers
Payment to Suppliers & Others

Cash Inflow/(Outflow) from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Addition of Property, Plant & Equipment
Cash Inflow/(Outflow) from Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES
Loan-Cutrent & Non Curtent
Related Parties Account
Bank OD-Short Term Loan
Financial Charges-Net
Cash Inflow/(Outflow) from Financing Activities

Net Increase /(Decrease) in Cash & Cash Equivalents

Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

Operating Cash Inflow / (Outflow) Per Share

Note(s)

5,15 & 16

3,6,7,13.2,15,17,18 & 19

10

11

14
20 & 21

Taka

25

2014 2013
Taka Taka
2,183,795,314 1,774,523,076
(2,127,507,286) (1,764,119,570)

56,288,028 10,403,506

| (989418367 | | (319,724,591) |

(989,418,367)

(319,724,591)

1,535,254,095 | | 1,400,601,048
25,103,736 (696,999,347)
(19,529,641) 11,363,949
(403,032,763) | | (386,299,176
1,137,795,426 328,667,373
204,665,087 19,346,288
488,292,121 468,945,833
692,957,208 488,292,121
0.87 0.16

These financial statements should be read in conjunction with the annexed notes
and were approved by the Board of Directors on  f&- £, Zefty
and were signed on its behalf by:

MANAGING DIRECTOR

COMPANY SECRETARY

DIRECTOR

Signed in terms of our separate report of even date annexed

Hocuihecny b,

Chittagong , ¢ (™ A/mve sbee Lo/t

One Shipyard, One Standard

CHARTERED ACCOUNTANTS
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WESTERN MARINE SHIPYARD LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2014

Amount in Taka
Particulars Sha're Sha're Revaluation Retai'ned Total Equity
Capital Premium Reserve Earnings

Balance as on 01 July 2013 645,519,000 | 240,000,000 | 713,865,546 | 999,962,289 | 2,599,346,335
Share issued during the year - - - - -
Share premium received on share issue during the year - - - - -
Adjustment for depreciation charge on revaluation resetrve - - | (11,211,675) 11,211,675 -
Adjustment for asset sales net off depreciation - - - - -
Adjustment for negative balance of revaluation reserve - - - - -
Ig]s:n I;rrzﬁz I:i;fitsz tIaIiic(t)errlsferred from Statement of ) ) ) 149739649 | 149,739,649

Balance as on 30 June 2014 645,519,000 240,000,000 702,653,871 1,160,913,613 2,749,086,484

Amount in Taka

Balance as on 01 July 2012 645,519,000 | 240,000,000 | 725,086,234 | 853,695,282 | 2,464,300,516
Share issued during the year - - - - -
Share premium received on share issue during the year - - - - -
Adjustment for depteciation charge on revaluation reserve - - | (11,377,677) 11,377,677 =

Adjustment for asset sales net off depreciation - - 156,989 - 156,989
Adjustment for negative balance of revaluation reserve - = - = -

I(;I;tn I;T;ﬁi 3:32 tﬁc(t)r;nesferred from Statement of ) ) i 134,889,330 134,889,330

Balance as on 30 June 2013 645,519,000 240,000,000 713,865,546 999,962,289  2,599,346,835

These financial statements should be read in conjunction with the annexed notes
and were approved by the Board of Directors on  £@- £/, ﬂ-m"?
and were signed on its behalf by:

COMPANY SECRETARY

DIRECTOR

Signed in terms of our separate report of even date annexed

ok thas Ay ey

CHARTERED ACCOUNTANTS

Chittagong . ¢ (™ Afgve sbec 20/t

WS, L
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WESTERN MARINE SHIPYARD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

THE COMPANY & IT'S OPERATIONS

The Company was incorporated in Bangladesh on 11 July 2000 as a Private Limited Company located its
registered office at 1/D, HBFC Building (4™ Floor), Agrabad C/A, Chittagong, subsequently the
Company was converted to Public Limited Company on 26 July 2009 after getting due approval from the
Registrar of Joint Stock Companies & Firms.

The Company offloaded 45,000,000 Shares at Tk. 35 each including Tk. 25 premium for each share after
getting approval from Bangladesh Securities and Exchange Commission (BSEC) on 12 June 2014 through
initial public offering and subsequently raised subscription from 10" to 14" August 2014 and started share
trading at Dhaka Stock Exchange & Chittagong Stock Exchange from 02 November 2014 simultaneously.

The principal activities of the Company are to establish, build, erect, construct shipyard, dockyard, slipway,
workshop on its own land, purchase or otherwise undertake ownership/ management of shipyard,
dockyard, slipway, workshop etc. in order to carry on the business of ship building and repairing. From
the very inception to till 30 June 2007 the Company was engaged in the activities of shipbuilding and
repairing. Thereafter the management took a decision to continue engaged as export oriented Ship
Building Industry and accordingly got permission & registration with Board of Investment (BOI) as
export oriented industry vide Memo No. BOI/Ctg/Dockyard/640/06/386 of BOI, Bangladesh.

2 SUMMARY OF SIGNIFICANT ACCOUNTING AND VALUATION POLICIES

2.1  Basis of preparation and presentation of the financial statements

The financial statements have been prepared and the disclosures of information made in
accordance with the requirements of the Companies Act 1994, the Securities & Exchange Rules
1987 and BAS adopted by the Institute of Chartered Accountants of Bangladesh (ICAB), as
Bangladesh Accounting Standard (BAS) & Bangladesh Financial Reporting Standard (BFRS). The
Board of Directors is responsible for preparing and presenting the financial statement including
adequate disclosures, which approved and authorized for issue of these financial statements. The
Statement of Financial Position and Statement of Comprehensive Income have been prepared
according to BAS 1 “Presentation of Financial Statements” based on accrual basis of accounting

following going concern assumption and Statement of Cash flows according to BAS 7 “Statement
of Cash Flows”.

2.2 Accounting convention and assumption

The financial statements are prepared under the historical cost convention method except
revaluation of Property, Plant & Equipment which are valued at revaluation basis as on 31
December 2009.

2.3  Principal accounting policies

The specific accounting policies have been selected and applied by the Company’s management
for significant transactions and events that have a material effect within the framework for the
Preparation and Presentation of Financial Statements. Financial Statements have been prepared
and presented in compliance with BAS 1 “Presentation of Financial Statements”. The previous
year’s figures were prepared according to the same accounting principles.

WS, L
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2.4  Application of Standards
The following BAS and BIFRS are applicable to the financial statements for the year under review:

BAS 1 Presentation of Financial Statements

BAS 2 Inventories

BAS 7 Statement of Cash Flows

BAS 8 Accounting policies, changes in accounting estimates and errors

BAS 10 Events after the Reporting Period

BAS 11 Construction Contracts

BAS 12 Income Taxes

BAS 16 Property, Plant & Equipment

BAS 19 Employee Benefits

BAS 21 The effects of changes in foreign exchange rates

BAS 23 Borrowing Costs

BAS 24 Related Party Disclosures

BAS 28 Investments in Associates

BAS 33 Earnings Per Share

BAS 34 Interim Financial Reporting

BAS 36 Impairment of Assets

BAS 37 Provisions, Contingent Liabilities and Contingent Assets

BAS 39 Financial Instruments: Recognition & Measurement

BFRS 1 First-time Adoption of International Financial Reporting Standards
2.5 Property, Plant & Equipment

i) Cost

Property, Plant & Equipment are accounted for according to BAS 16 “Property, Plant and
Equipment” at historical cost less cumulative depreciation and the capital work-in-progress (when
arises) is stated at cost except revaluation portion of Property, Plant and Equipment as on 31
December 2009. All assets are depreciated/amortized according to the straight-line method. The
gain or loss arising on the disposal or retirement of an asset is determined as the difference
between the sales proceeds and the carrying amount of the asset and it is recognized as other
comprehensive Income/ (loss).

ii) Revaluation

The Company has shown that total assets as at 30 December 2009 were revalued as certified by
S.F. Ahmed & Co. Chartered Accountants by engaging professional valuer by themselves as on 31
December 2009 in order to ascertain the company’s true net worth. The revalued assets are
depreciated by written off their valued amount after revaluation at the date of financial position
applying on straight line method at the annual rate(s). The revaluation reserve is considered after
depreciation adjustment of their value. The depreciation charge on assets revaluation reserve is
considered through Statement of Compressive Income and charge of Revaluation Reserve and
Retained Earnings.

WS, L
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2.6 Depreciation of the fixed assets

Consistently, depreciation is provided on straight- line method at the annual rate(s) shown below
whereby the cost less estimated salvage value or revaluation of an asset is written off over its
anticipated service life. No depreciation is charged on Land & Land Development.

Category of Assets Rate (%)
Plant, Machinery & Equipments 12-15
Building Constructions 15-17
Office Building 15
Furniture & Fixture 8-10
Electric Installation 12-15
Mobile, Telephone & Computer 8-10
Office Equipments 12-15
Motor Vehicles 8-10

Full year’s depreciation is charged on addition irrespective of the date of acquisition and no charged
in the year of disposal.

2.7 Valuation of Inventories

Inventories are stated at the lower of cost or net estimated realizable value in compliance with the
requirements of para 25 of BAS 2.

Category Basis of valuation
Materials, Stores & Spares : Moving average (weighted) cost.
Stock-in-trade

Work-in-progress : Average cost of materials
Materials-in-transit : Cost value i.e. cost so far incurred

No provision is considered for slow moving and obsolete stocks since all items were
considered moving and good.

2.8 Cash and cash equivalents

Cash and cash equivalents include cash in hand, cash at banks in taka accounts & foreign currency
accounts, Margin with banks and deposit with non-banking financial institutions.

2.9 Foreign currency transaction

Foreign currency transactions are recorded at the applicable rates of exchange ruling at the
transaction date in accordance with BAS 21 the effects of changes in Foreign Exchange rates.
Foreign currency transactions are translated at the exchange rate ruling on the date of transaction.

2.10 Payable and Accrued expenses
2101  Trade and Other Payable

Liabilities are recorded at the amount payable for settlement in respect of goods and setrvices
received by the Company, whether or not billed by the suppliers/ service providets.

2.10.2 Provisions

The preparation of financial statements is in conformity with Bangladesh Accounting Standards
(BAS) 37 “Provisions, Contingent Liabilities and Contingent Assets” requires management to make
estimates and assumptions that affect the reported amounts of revenues and expenses, assets and
liabilities during the period and at the date of financial statements.
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211

212

In accordance with the guidelines as prescribed by BAS 37 provisions were recognized in the
following situation:

e When the company has a present obligation as a result of past events;

o When it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; and

® Reliable estimates can be made of the amount of the obligation.

We have shown the provisions in the statement of financial position at an appropriate level with
regard to an adequate provision for risks and uncertainties. An amount recorded as a provision
represents the best estimate of the probable expenditure required to fulfill the current obligation
on the reporting date.

Other provisions are valued in accordance with BAS 37 Provisions, Contingent Liabilities and
Contingent Assets. Other provisions comprise all realizable risks from uncertain liabilities and
anticipated losses from pending transactions.

Employees Benefits
Employee’s Provident Fund & Gratuity Fund:

The introduction of employee’s provident & gratuity fund are in under process with effect from
2014 for the permanent employees as per decision of Board of Directors.

Workers’ Profit Participation & Welfare Fund:

Appropriate provision has been made for worker’s profit participation fund and worker’s welfare
fund as per provision of Bangladesh Labor Act-2000.

Taxation

2.12.1 Income Tax Expenses Provision - note 13.2 & 22

Applicable tax rate has been applied on ‘estimated’ taxable profit as a “Non Publicly Traded Ship
Making Industries” as per SRO no 132-law/2013-Income tax ordinance, 1984(Ord. No. XXXVI
of 1984) dated 28/05/2013 issued by National Board of Revenue.

2.12.2 Deferred Tax Liability - note 12 & 22

The company has recognized deferred tax using balance sheet method in compliance with the
provision of BAS 12: Income Taxes as applicable tax rate for respective year. The company’s
policy of recognition of deferred tax assets/liabilities is based on temporary differences(Taxable
ot deductible) between carrying amount(book value) of assets and liabilities for financial reporting
purpose and its tax base, accordingly, deferred tax income/expenses has been considered to
determine net profit after tax and earnings per share.

A deferred tax asset is recognized to the extent that it is probable that future taxable profit will be
available, against which temporary differences can be utilized. Deferred tax assets are reviewed at
each reporting date and reduce to the extent that it is no longer probable that the related tax
benefit will be realized.

2.13 Contingent liabilities and commitments

WS, L
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Contingent liabilities are current or possible obligations, arising from past events and whose
existence is due to the occurrence or non-occurrence of one motre uncertain future events, which
are not within the control of the company, In accordance with BAS 37 “Provisions, Contingent
Liabilities and Contingent Assets” are disclosed in note — 26 of the financial statements.
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2.14 Revenue

Revenue is recognized in accordance with BAS 11 “Construction Contracts” using percentage (%o)
of completion method. As per Para 23 of BAS 11, Contract revenue for fixed price contract is
recognized only when;

The outcome of the construction contracts can be estimated reliably when all the following
conditions are satisfied:

» 'Total contract revenue can be measured reliably.

» It is probable that the economic benefit associated with the contract will flow to the entity.

» Both the contract cost to complete the contract and the stage of contract completion at the
end of reporting period can be measured reliably.

» Contract cost attributable to the contract can be clearly identified and measured reliably so that
actual contract cost can be compared with prior estimates.

» Expott incentive for vessel already delivered has been considered as revenue vide Bangladesh
Bank circular ref. FE Cerculer-17 dated September 20, 2010.

The percentage of completion of work has been determined as certified by engineer of relevant
field.

2.15 Statement of cash flows

Statement of cash flows is prepared principally in accordance with BAS 7 “Statement of Cash
Flows” and the cash flows from operating activities have been presented under direct method.
2.16 Earnings per share

The Company calculates Basic Earnings per Share (EPS) in accordance with BAS 33 “Earnings per
Share” which has been shown on the face of Statement of Comprehensive Income and the
computation of EPS is stated in note - 23 of the financial statements.

2.16.01 Basic Earnings

The Company calculates earnings for the year attributable of the owners of the company. As there
no preference dividend, minority interest or extra ordinary items, the net profit after tax for the
period has been considered as fully attributable to the owners of the company.

2.16.02 Basic Earnings per Share

This has been calculated by dividing the earnings after tax expenses attributable to the owners of
the company by calculating the weighted average number of ordinary share outstanding during the
year.

2.16.03 Diluted Earnings per Share

No diluted EPS is required to be calculated for the year as there was no scope for dilution during
the year under review.

2.17 Expenses

Full amount of Cost of Shipbuilding, Administrative expenses, Selling & Marketing expenses and
financial expenses has been charged during the period against revenue.
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2.19

Cash flow from operating activities

In order to keep uninterrupted process of construction & building of vessels & to maintain delivery
schedule of the vessels, the company required to pay in advance for placing order for machinery,
equipment etc before issuance of letter of credit & also required to pay advance to local suppliers.
On the other hand, method of revenue recognition & fund collection thereon remain unmatched as
because revenue is recognized as percentage of completion of vessels but payment receipt of is
based on installment schedule in the respective contract during the year under report.

Related Parties Account - note 11

The Company’s Board of Directors in their meeting held on 5 July 2012 decided that in case of
related parties transactions Company shall impose 16% interest on daily balance with the related
parties account with effect from July 2012.

2.20 Reserve for warranty

As per shipbuilding contract between Western Marine Shipyard Limited with its buyers there is an
Article; warranty of quality where Western Marine Shipyard Limited undertakes to repair if any
defects occur from the date of delivery for certain period of time and in this respect the buyer is
entitled to withhold a portion of the contract price as security for claim for any defect for a certain
period which is mentioned in the Article of the contract. To cover the risk of warranty period the
Board of Directors has resolved to make a portion of contract amount reserve for warranty against
revenue.

2.21 Reporting Period

WS, L
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3 PROPERTY, PLANT & EQUIPMENT, NET Amount in Taka
30-Jun-14 30-Jun-13
Operating fixed assets at cost less depreciation - note 3.1 3,002,887,653 2,461,231,911
Capital work in progress - note 3.3 369,040,457 255,480,457
Taka  3,371,928,110 2,716,712,368

3.1 Operating Fixed Assets at Cost less Depreciation

i) Cost - 01 Jan 2010 to 30 June 2014

At Cost - note 2.5 Depreciation- note 2.6
Additi Deleti Rate Ch d Written Down
. tion eletion arge
Particul Value at 30
artedars On1July2013 | duringthe |duringthe | A° z((]) IJ:“E ) ||On1July2013 | duringthe | A ‘;?)1]:“ S June
period period period
Land & Land Development ** 467,931,947 148,694,347 B 616,626,294 B B B B 616,626,294
Plant, Machinery & Equipment 376,127,639 626,977,000 B 1,003,104,639 || 1215 124,286,627 | 126,953,506 251,240,133 751,864,506
Building Constructions 497,356,220 99,070,000 B 596,426,220 || 15-17 231,048,363 74,603,433 305,651,796 290,774,425
Office Building 42,040,424 B B 42,040,424 15 22,536,112 6,441,064 28,977,176 13,963,249
Furniture & Fixture 29,308,852 558,000 B 29,866,852 || 810 7,291,640 2,930,885 10,222,526 19,644,326
Electric Installation - - - - 12-15 - - - -
Mobile, Telephone & Computer 7,832,522 305,020 B 8,137,542 | 810 2,176,315 783,252 2,959,568 5,177,974
Office Equipments 6,481,471 254,000 B 6735471 || 1215 2,886,567 972,221 3,858,788 2,876,684
Motor Vehicles 43,559,496 B B 43,559,496 || 8-10 13,873,916 4,355,950 18,229,866 25,329,631
Total 1,471,538,571 875,858,367 - 2,347,396,938 404,099,540 217,040,310 621,139,850 1,726,257,088
ii) Cost & Revaluation up to 31 December 2009
a. Cost
At Cost - note 2.5 Depreciation- note 2.6
Additi Deleti Rate Ch: d Written Down
Particul ition eletion arge Value at 30
artieutars On 1 July 2013 during the during the ) C;((]]i]:ne (%) On 1July 2013 | during the £e f;(;;i]:ne #ue ;01 4 June
period period period
Land & Land Development ** 320,198,612 B B 320,198,612 B B B B 320,198,612
Plant, Machinery & Equipment 573,849,822 B B 573,849,822 || 12-15 289,466,618 69,721,022 359,187,640 214,662,182
Building Constructions 189,195,703 B B 189,195,703 || 15-17 139,637,425 28,379,355 168,016,781 21,178,922
Furniture & Fixture 1,064,851 B B 1,964,851 || 810 1,039,950 196,485 1,236,435 728,416
Electric Installation 34,583,488 B B 34,583,488 || 12-15 20,778,127 4,877,955 25,656,083 8,927,405
Mobile, Telephone & Computer 4,541,092 B B 4541092 || 8-10 2,310,522 665,781 2,976,303 1,564,789
Office Equipments 4,438,540 B B 4438540 || 1215 3,962,006 454,109 4,416,205 22,335
Motor Vehicles 16,559,321 B B 16,559,321 || 8-10 8,209,355 1,655,932 9,865,287 6,694,034
Total 1,145,331,429 - - 1,145,331,429 465,404,094 105,950,640 571,354,735 573,976,694
b. Revaluation
At Cost - note 2.5 Depreciation- note 2.6
Additi Deleti Rate Ch: d Written Down
Particul ition eletion arge: Value at 30
artieutars On 1 July 2013 during the during the 5 C;((]]i]:ne (%) On1July 2013 [ during the £e f;?)i]:ne #ue ;01 4 June
period period period
Land & Land Development 676,112,088 - 676,112,088 - - - - 676,112,088
Plant, Machinery & Equipment 40,922,664 - 40,922,664 || 12-15 20,108,228 5,027,057 25,135,285 15,787,379
Building Constructions 38,671,183 - 38,671,183 || 15-17 23,202,711 5,800,678 29,003,388 9,667,795
Furniture & Fixture 304,268 - 304,268 8-10 127,792 30,427 158,219 146,049
Electric Installation 1,848,381 - 1,848,381 || 12-15 1,051,064 262,766 1,313,829 534,552
Mobile, Telephone & Computer - - - 8-10 - - - -
Office Equipments - - - 12-15 - - - -
Motor Vehicles 907,479 - - 907,479 8-10 410,723 90,748 501,470 406,009
Total 758,766,063 B B 758,766,063 44,900,518 11,211,675 56,112,192 702,653,871
[ Ason30June2014Total  [[ 3,375,636,063 | 875,858,367 | - [ 4251494430 [] [[ 914,404,152 [ 334,202,625] 1,248,606,777 [|  3,002,887,653 |
[ Ason30June2013Total  [[ 3,191,695,827 | 185,950,001 [ 2,009,855  3,375,636,063 || [ 660,984,117 [ 253,420,035 914,404,152 [ 2,461,231,911 |

3.2 Depreciation allocated to:
Amount in Taka

30-Jun-14

Cost of Shipbuilding - note 17

Administrative expenses - note 18

334,202,625 253,420,035

##% 3207.235 Decimal Land is mortgaged with various financial institution for term loan of tk. 2,862,127,400.

##£ This transfer of revaluation was made in accordance with paragraph 39 of BAS as the said amount of revaluation surplus has been accumulated in equity under the heading of
revaluation surplus.
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3.3 CAPITAL WORK-IN-PROGRESS - note 3
Opening Balance
Addition made during the year

Capitalized during the year
Closing Balance

The make-up of Closing Balance:

Plant & Machinery

Crane

Building Constructions
Slip Way
Padestal
Barge
Shipyard Shed
Shipyard New Office Building

WS, L
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Amount in Taka
30-Jun-14 30-Jun-13
255,480,457 119,728,024
150,300,000 135,752,433
405,780,457 255,480,457
(36,740,000) -

Taka 369,040,457 255,480,457
- || 32,237,187

Tk - 32,237,187
154,682,406 82,514,518
27,560,140 -
93,772,436 -

- 55,686,442

93,025,475 85,042,310

Tk 369,040,457 223,243,270
Taka 369,040,457 255,480,457

Western Marine Shipyard Limited
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Amount in Taka
30-Jun-14 30-Jun-13
4 INVESTMENT
Stella Shipping Limited, Bangladesh - note 4.1 357,000 357,000
IHC WMShL Limited - note 4.2 1,020,000 1,020,000
Western Fishers Shipyard Limited - note 4.3 7,500,000 7,500,000
Taka 8,877,000 8,877,000

Disclosure as required under BAS 24

4.1 Stella Shipping Limited, Bangladesh

Stella Shipping Limited, a Private Company limited by shares situated at HBFC Building (4th floor) Agrabad Commercial
Area, Chittagong, Bangladesh was registered with the Registrar of Joint Stock Companies on 23.04.2009. The main activities
of the company is to carry on business on Ship-owing, Ship management, Ship Chartering, Ship breaking etc. Total
authorized Share Capital of the Company is Tk. 700,000,000 (Seventy Crote) {7,000,000 shares @ Tk 100 each} and Paid
up Capital is Tk 2,550,000 {25,500 shares @ Tk 100 each} only, of which Company owns 3,570 shates of Tk.100 each
which amounts to Tk 357,000. No dividend has been received from the company as yet but there is no indication of any

decline in share value from the Financial Statements of the Company.

4.2 THC WMShL Limited

IHC WMShL Limited, a ptivate company limited by shares situated at HBFC Building (4th floor) Agrabad C/A,
Chittagong, Bangladesh was registered with the Registrar of Joint Stock Companies on 18 August, 2010. The main activity
of the company is to carry on business on Ship/Dredger manufacturing. Total Authorized Capital of the Company is Tk.
1,000,000,000 (Hundred Crore) {1,000,000 shares @ Tk 1,000 each} and Paid up Capital is Tk 6,800,000 {6,800 shares @
Tk 1,000 each} only, of which Company owns 1020 shares of Tk.1,000 each which amounts to Tk 1,020,000. No dividend
has been received from the company as yet but there is no indication of any decline in share value from the Financial

Statements of the Company.

4.3 Western Fishers Shipyard Limited

Western Fishers Shipyard Limited, a private company limited by shares situated at Issanagar, Azimpara, Karnaphuli,
Chittagong, Bangladesh was registered with the Registrar of Joint Stock Companies on 30 December, 2010. The main
activity of the company is to carry on business of Ship Building (ocean going & inland), barges, tug, fishing trawler etc.
slipway, dockyard, ship reparing,ship owing, ship chartering, ship management etc. Total Authorized Capital of the
Company is Tk. 1,000,000,000 (Hundred Crore) {10,000,000 shatres @ Tk 100 each} and Paid up Capital is Tk 50,000,000
{500,000 shares @ Tk 100 each} only, of which Company owns 75,000 shares of Tk.100 each which amounts to Tk
7,500,000. No dividend has been received from the company as yet but there is no indication of any decline in share value

from the Financial Statements of the Company.
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Amount in Taka
30-Jun-14 30-Jun-13
5 TRADE & OTHER RECEIVABLE
Trade Receivable - note 5.1 3,408,201,405 3,013,916,704
Taka 3,408,201,405 3,013,916,704
5.1 Trade Receivable - note 5

Opening Balance 3,013,916,704 2,346,836,600
Addition during the year 2,578,080,015 2,441,103,180

5,591,996,719 4,787,939,780
Realized during the year (2,183,795,314) (1,774,023,076)
Closing Balance Tk 3,408,201,405 3,013,916,704

5.2 Receivable for more than 6 months old

and considered good. Tk 3,408,201,405 3,013,916,704
Details of receivables (in accordance with Projects)
MK Project (Grona) 844,170,966 883,049,862
Stella (DK) Project 752,576,003 931,577,003
Oil Tankers - 90,000,000
Fishing Trawlers 575,000 620,715,178
Newzealand Passenger Vessel (NPS) 205,788,000 -
300 Pax Vessels 13,056,625 166,660,521
Offshore Patrol Vessels 909,273,031 -
Passenger Vessels 24,735,080 197,880,640
Ro-Ro Ferry & Pantoon 24,686,700 123,433,500
Container vessels 633,340,000 -

3,408,201,405 3,013,916,704

Additional disclosure in line with schedule 11 part 1 of the companies Act, 1994

Receivables outstanding for a period exceeding six month 3,408,201,405 3,013,916,704
Other Debts less Provision - -
Debts considered good as fully secured other than personal guarantee 3,408,201,405 3,013,916,704

Receivables considered good as no secured other than personal guarantee -

Receivables considered doubtful or bad =

Receivables by the company under the same management -

Revenue is recognized in accordance with BAS 11 "Construction Contract” using percentage of completion method
(Note-2.14). Revenue recognition is not matched with realization against revenue. The amount against revenue is
realized under achieved & fulfillment of agreed condition of contracts. Generally significant amount of contract value
is received after delivery of the vessel but revenue is recognized before delivery. In result an amount of Tk.
3,408,201,405 is showing receivable more than 6 months old which is considered good.
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Amount in Taka
30-Jun-14 30-Jun-13
6 INVENTORIES
Materials, Stores & Spares - note 6.1, 6.1.1 & 2.7 945,889,028 838,957,429
Material-in-Transit 89,708,110 44.136,567
Tk 1,035,597,138 883,093,996
6.1 Materials, Stores & Spares - note 6
Opening Balance 838,957,429 848,572,936
Import & purchased during the year 1,401,319,253 1,258,674,733
2,240,276,682 2,107,247,669
Consumption during the year - note 17 (1,294,387,654) (1,268,290,240)
Closing Balance Tk 945,889,028 838,957,429
6.1.1 Item wise break-up of Materials, Stores & Spares
30-Jun-14 30-Jun-13
SL Name of the Item Unit Taka Unit Taka
01 Loose Tools 17,422  Pcs. 18,544,169 17,188 16,277,139
02 Hardware Items 9,838 Pcs. 5,403,549 9,496 4,752,357
03 Stationery Items - - 464,250 - 235,978
04 Oil 8,079 Litre 523,653 7,477 443,982
05 Accommodation System 6 Set 13,525,920 - -
06 Paint Items 10,883 Litre 2,705,015 11,138 2,488,345
07  Communication & Navigation Equipments 12 Set 47,618,866 6 23,299,906
08 Electrical Cable 7,661 Metre 7,975,026 6,420 5,964,450
09 Main Engine & Spares 9 Case 151,421,071 7 135,367,661
10 Valves & Other Parts - - 4,417,864 - -
11 Pipe & Fittings 12,541 M.Ton 45,926,981 12,541 40,770,095
12 Safety Equipments 9 Set 26,363,528 9 24,581,378
13 Deck Machinery 1 Pck 49,665,000 1 51,600,000
14 Lashing Materials - - 4,126,430 - 4,653,000
15 Galley & Laundry Equipments 8 Unit 11,101,144 8 10,438,311
16 Anode, Rudder & ICCP Systems 1 Set 5,346,250 - -
17 M.S. Plate 6,173 Ton 366,581,435 6,174 405,227,132
18 Bulb Flat 163 Ton 1,578,140 164 1,398,644
19 Angle Bar 89 Ton 6,048,393 90 6,712,656
20 Propeller & Propulsion 10 Set 138,733,659 8 95,831,395
21 Hatch Cover 7 Set 21,300,607 3 8,915,000
22 Anchor Chain 2 Set 1,864,940 - -
23 Water Tight Doors 8 Set 3,670,980 - -
24 Electronic Items - - 2,669,590 - -
25  Genarators 11 Pecs. 6,511,522 - -
26 Folded Boom Crane 1 Set 1,801,047 - -
Total Taka 945,889,028 Total Taka 838,957,429
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7 PREPAYMENTS, DEPOSITS AND ADVANCES

66

Prepayments - note 7.1

Deposits - note 7.2

Advances - note 7.3

7.1 Prepayments - note 7

Insurance Premium

7.2 Deposits - note 7

Rental - Office Space
PDB
Others

Details of Deposit

Adv. Against Guest House Rent

Deposit with PDB

Security Deposit -Ansar

Security Deposit - CPA (for steel pantoon jetty)
Retention money on BIWTC passenger vessels
Advance against Hired Land - Shipyard
Advance against office rent

7.3 Advances - note 7

Advance Tax

Against Import & Supplies
Staff Advance against Local Purchase

Against Land Purchase
Against Land Rental
Against Salary

Tk

Tk

Tk

Tk

Tk

Additional disclosure in line with schedule 11 part 1 of the companies Act, 1994

Advance outstanding for a period exeeding six months

Advance considered good

Advance to Directors & Officers

Advance to Directors & officers of the common management compar

7.4 These include dues realizable/adjustable after one year

next from the reporting date

7.5 Advances include aggregate amount due by the officers

of the Company

7.6 The maximum aggregate amount due by the officers of the
Company at the end of any month during the period

WS, L
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Tk
Tk
Tk
Tk

Tk

Tk

Tk

Amount in Taka

30-Jun-14 30-Jun-13
3,607,355 2,321,181
33,205,679 3,447,583
644,508,419 457,253,992
681,321,453 463,022,756
3,607,355 | | 2,321,181
3,607,355 2,321,181
229192 229,192
507,600 507,600
32,468,887 2,710,791
33,205,679 3,447,583
1,804,000 1,728,000
507,600 507,600
137,166 137,166
170,625 170,625

29,682,096

675,000 675,000
229,192 229,192
33,205,679 3,447,583
81,360,704 58,282,902
465,091,367 328,561,882
35,166,700 13,580,809
500,258,066 342,142,691
61,777,399 56,187,399
305,000 375,000
807,250 266,000
62,889,649 56,828,399
644,508,419 457,253,992
562,340,465 398,705,091
562,340,465 398,705,091
807,250 266,000
33,205,679 3,447,583
807,250 266,000
1,200,000 1,200,000
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8 CASH AND CASH EQUIVALENTS

Balances with Scheduled Banks
Taka Accounts - note 8.1

Foreign Currency Accounts - note 8.2

Margin with Banks - note 8.3
Cash in Hand - note 8.4

Deposit with Non Banking Financial Institution - note 8.5

8.1 Taka Accounts - note 8
Dutch- Bangle Bank Limited
Premier Bank Limited
National Bank Limited
Mutual Trust Bank Limited
United Commercial Bank Limited
IFIC Bank Limited
Bank Asia Limited
BRAC Bank Limited
Southeast Bank Limited
Islamic Bank Bangladesh Limited
AB Bank Limited
Eastern Bank Limited
City Bank Limited
One Bank Limited
Prime Bank Limited
Mercantile Bank Limited
Sonali Bank Limited
Janata Bank Limited
Pubali Bank Limited
Dhaka Bank Limited
Agrani Bank Limited
Basic Bank
Modhumoti Bank
South Bangla Agriculture Bank

NCC Bank Limited

8.2  Foreign Currency Accounts - note 8
BRAC Bank Limited
Southeast Bank Limited
One Bank Limited

8.3 Margin With Banks - note 8
BRAC Bank Limited (APG)
Bank Asia Limited (ISSA)
Mercantile Bank Limited
Modhumoti Bank
One Bank Limited
Other Banks ( for Stella Project)

8.4 Cashin Hand - note 8

One Shipyard, One Standard

Taka

Tk

Tk

Tk

Amount in Taka
30-Jun-14 30-Jun-13

383,961,493 143,838,732
6,217,134 150,021
390,178,627 143,988,753
43,673,286 16,411,111
46,234 44,405
259,059,061 327,847,852
692,957,208 488,292,121
3,556 4,706
16,288 18,588
25,339,189 21,493
26,763,435 24,205,113
2,891,413 439,521
11,844,162 10,877,988
92,424,709 61,751,474
14,669,183 17,279,772
185,816,824 12,714,949
14,069 4,356
661,006 642,347
469,319 207,350
44,694 464,999
13,670,819 11,723,234
5,613,950 2,655,029
140,495 347,290
38,297 42,557
858,176 9,425
81,662 89,522
287,503 161,661
2,280,817 174,907

8,965 -

2,921 -

19,691 -
352 2,451
383,961,493 143,838,732
45,526 45,526
3,766,901 76,413
2,404,707 28,082
6,217,134 150,021
10,000 10,000
15,230,750 50,000
12,850,000 12,850,000

6,304,000 -
7,122,725 1,345,300
2,155,811 2,155,811
43,673,286 16,411,111
46,234 44,405
WMS, L
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Amount in Taka
30-Jun-14 30-Jun-13
8.5 Deposit with Non Banking Financial Institutions - note 8

Phoenix Finance & Investment Limited 42,379,177 42,379,177
Islamic Finance & Investment Limited 14,810 14,810
Prime Finance & Investment Limited - 37,367,175
IPDC Limited 2,267,274 2,267,274
Union Capital Ltd. 27,316,920 30,316,920
Fareast Finance & Investment Limited 25,000,000 10,000,000
International Leasing & Financial Services Ltd. 10,000,000 10,000,000
National Housing Finance & Investment Ltd. - 10,000,000
National Finance 10,000,000 10,000,000
First Lease Finance & Investment Ltd. - 6,391,537
United Leasing Company Ltd. - 1,434,795
BD Finance Ltd. 27,080,880 27,080,880
Lanka Bangla Finance & Investment Ltd 95,000,000 95,000,000
MIDAS Financing Ltd. 5,000,000 5,000,000
GSP Finance Company (Bangladesh) Ltd. - 7,595,284
Uttara Finance and Investment Ltd. - 15,000,000
Premier Leasing & Finance Ltd. 15,000,000 18,000,000
Tk 259,059,061 327,847,852

Taka 692,957,208 488,292,121

Period of all deposits is three months with auto renewal unless otherwise instructed.
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Amount in Taka
30-Jun-14 30-Jun-13
9 SHARE CAPITAL
9.1 Authorized
300,000,000 Nos. Ordinary Shares of Tk 10 each Taka 3,000,000,000 3,000,000,000

The Company has increased its Authortized Capital from existing Tk. 1,000,000,000 to Tk. 3,000,000,000 duly passing special resolution in 5th Extra
Ordinary General Meeting held on 31.07.11 and due submission made in the office of the Registrar of Joint Stock Companies.

9.2 Issued, subscribed and paid-up
Paid- up in cash note - 9.3

64,551,900 nos. Ordinary Shares of Tk 10 each Taka 645,519,000 645,519,000

The Company increased its paid up capital by Tk 1,63,400 issuing 1,634 shares @ Tk 100 on 15.07.2009 & Tk. 400,000,000 issuing 4,00,00,000 shares
@ Tk. 10 each on 14.01.2010 in cash. Both the issues were approved by the Securities and Exchange Commission. The Company converted its per
share value to Tk 10 from Tk 100 on 26 July 2009 by passing a special resolution in Extra-Ordinary General Meeting.

The Company further increased its paid up capital by Tk 240,000,000 issuing 24,000,000 share of Tk. 10 each (with premium Tk 10 ) in cash on
02.10.2010 after obtaining approval from the Securities and Exchange Commission.
9.3 Position of shares holding - note 9.2

Sharcholders 30-Jun-14 || 30-Jun-13
% Taka % Taka
Chairman
Mr. Md. Saiful Tslam 22.21 143,340,580 22.21 143,340,580
Managing Director
Mr. Md. Sakhawat Hossain 8.43 54,449,070 8.43 54,449,070
Directors
Capt. Mr. Sohail Hasan 5.56 35,900,810 5.56 35,900,810
Mr. Md. Saeedul Islam 5.04 32,521,990 5.04 32,521,990
Mr. Arifur Rahman Khan 4.74 30,581,800 4.74 30,581,800
Mr. Abu Md. Fazle Rashid 418 26,976,580 4.18 26,976,580
Mr. Monzur Morshed Chy 4.18 26,976,580 4.18 26,976,580
Mr. Shah Alam 412 26,582,830 412 26,582,830
Mr. Md. Abdul Mobin 3.39 21,910,380 3.39 21,910,380
Capt. Mr. ABM Fazle Rabbi 3.39 21,910,380 3.39 21,910,380
Mr. A KM. Rezaur Rahman 3.39 21,910,380 3.39 21,910,380
37.99 245,271,730 37.99 245,271,730
Others :
Western Matine Setvices Limited 4.42 28,518,110 4.42 28,518,110
Other Individuals 26.95 173,939,510 26.95 173,939,510
31.37 202,457,620 31.37 202,457,620
100.00 645,519,000 100.00 645,519,000
9.4 The distribution schedule showing the number of sharecholders and their shareholding percentage as on 30 June 2014 is as follows:
30-Jun-14 30-Jun-13
Range of the holdings Shazzoﬁers No. of Shares | % of holdings Sh:e:o(l’;ers No. of Shares | % of holdings
Less than 500 Shares 8 3408 0.01 ) 3,408 0.01
501 Shares to 5,000 Shares 431 1,004,171 1.56 431 1,004,171 1.56
5,001 Shates to 10,000 Shares 102 933,275 1.45 102 933,275 1.45
10,001 Shares to 20,000 Shares 46 760,998 1.18 46 760,998 1.18
20,001 Shares to 30,000 Shares 57 1,469,571 2.28 57 1,469,571 2.28
30,001 Shares to 40,000 Shares 9 343,300 0.53 9 343,300 0.53
40,001 Shares to 50,000 Shares 19 941,000 1.46 19 941,000 1.46
50,001 Shates to 100,000 Shares 23 2,060,500 3.19 23 2,060,500 3.19
100,001 Shares to 1,000,000 Shares 27 6,338,679 9.82 27 6,338,679 9.82
Over 1,000,000 Shares 14 50,696,998 78.54 14 50,696,998 78.54
Taka 736 64,551,900 100.00 736 64,551,900 100.00
" 30Jun-14 T 30Jun13
9.5 Share Premium Account Taka 240,000,000 240,000,000

The Company has received premium by amounting Tk. 240,000,000 against issuing of 24,000,000 shares @ Tk.10 as premium on 02.10.2010 duly
getting approval from Securities and Exchange Commission.
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Amount in Taka
30-Jun-14 30-Jun-13
10 TERM LOAN
Loan from Banks & Financial Institutions
Loan - Current portion (Due within one year) 1,139,867,527 740,365,648
Loan - Non Cutrent Portion (Due after more than one year) 5,330,059,543 4,194,307,327

Taka 6,469,927,069 4,934,672,975

Term loan from Banks and Financial Institutions is backed by collateral security of land and equipment with
Directors' personal guarantee repayable by 33 to 60 monthly installments at rate of interest chargeable from
16.00 % to 19.00 %.
Amount in Taka
30-Jun-14 30-Jun-13

Break up of Term Loan:

a)  Southeast Bank Limited
Due within one year 190,947,354 -
Due after more than one year = =

Tk 190,947,354 -
b) Bank Asia Limited
Due within one year - -
Due after more than one year 440,159,615 483,753,178
Tk 440,159,615 483,753,178
¢) Pubali Bank Ltd
Due within one year - -
Due after more than one year 111,521,569 140,015,738
Tk 111,521,569 140,015,738
d) Mutual Trust Bank Limited
Due within one year - -
Due after more than one year 118,589,562 129,799,496
Tk 118,589,562 129,799,496
e) BRAC Bank Ltd.
Due within one year - -
Due after more than one year 145,640,091 150,570,652
Tk 145,640,091 150,570,652
f)  One Bank Limited
Due within one year 146,323,545 78,529,468
Due after more than one year - 52,198,316
Tk 146,323,545 130,727,784
g) IFIC Bank Ltd.
Due within one year 61,392,916 -
Due after more than one year 49,499,366 115,311,316
Tk 110,892,283 115,311,316
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h)

)

k)

D)

m)

p)

Mercantile Bank Ltd.
Due within one year

Due after more than one year

Dhaka Bank Ltd.
Due within one year
Due after more than one year

NCC Bank Ltd.
Due within one year

Due after more than one year

National Bank Ltd.
Due within one year
Due after more than one year

Phoenix Finance & Investment Ltd.
Due within one year

Due after more than one year

Prime Finance & Investment Ltd.
Due within one year

Due after more than one year

Industrial and Infrastructure Development Finance Co. Ltd.
Due within one year

Due after more than one year

Nitol Motors Limited
Due within one year

Due after more than one year

Islamic Finance & Investment Ltd.
Due within one year

Due after more than one year

One Shipyard, One Standard

Tk

Tk

Tk

Tk

Tk

Tk

Tk

Tk

Tk

Amount in Taka
30-Jun-14 30-Jun-13
150,544,492 186,856,661
150,544,492 186,856,661
40,592,488 -
- 34,194,332
40,592,488 34,194,332
238,038,867 -
- 218,419,654
238,038,867 218,419,654
2,628,300,923 -
2,628,300,923 -
27,016,866 46,473,366
184,383,355 147,824,324
211,400,221 194,297,690
- 40,968,604
- 374,628,010
- 415,596,614
- 28,828,798
- 162,935,965
- 191,764,763
- 392,789
- 406,576
- 799,365
39,385,665 16,428,093
118,611,268 145,598,555
157,996,933 162,026,648
WMS, L
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Amount in Taka
30-Jun-14 30-Jun-13
q) Reliance Finance Ltd.
Due within one year - 8,003,205
Due after more than one year - 78,157,562
Tk - 86,160,767
r)  First Lease Finance & Investment Ltd.
Due within one year - 12,042,995
Due after more than one year - 88,760,606
Tk - 100,803,601
s) IPDC Limited
Due within one year 56,934,690 30,766,165
Due after more than one year 15,979,964 47,690,892
Tk 72,914,654 78,457,057
t)  Midas Financing Ltd.
Due within one year 36,879,185 70,235,864
Due after more than one year 110,637,556 91,981,202
Tk 147,516,741 162,217,066
u) Fareast Finance & Investment Ltd.
Due within one year 41,288,823 35,279,882
Due after more than one year 179,889,251 24,719,812
Tk 221,178,074 59,999,694
v) International Leasing & Financial Services Ltd.
Due within one year 10,596,882 14,384,488
Due after more than one year 71,226,877 63,326,010
Tk 81,823,759 77,710,498
w) National Housing & Investment Ltd.
Due within one year 7,473,493 30,696,703
Due after more than one year 56,157,167 26,491,496
Tk 63,630,660 57,188,199
x)  Union Capital Ltd.
Due within one year 37,749,053 5,869,851
Due after more than one year 158,658,992 167,974,147
Tk 196,408,045 173,843,998
y) BD Finance Ltd.
Due within one year 42,600,998 84,290,470
Due after more than one year 74,406,943 34,755,504
Tk 117,007,941 119,045,974
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aa)

ab)

ac)

ad)

ae)

LankaBangla Finance Ltd.
Due within one year

Due after more than one year

United Leasing Company Ltd.
Due within one year

Due after more than one year

Premier Leasing & Finance Ltd.
Due within one year

Due after more than one year

Uttara Finance And Investment Ltd.

Due within one year
Due after more than one year

GSP Finance Company (Bangladesh) Ltd.

Due within one year

Due after more than one year

National Finance Ltd.
Due within one year
Due after more than one year

Investment Corporation Bangladesh Ltd.

Due within one year
Due after more than one year

One Shipyard, One Standard

Tk

Tk

Tk

Tk

Tk

Tk

Tk

Taka

Amount in Taka

30-Jun-14 30-Jun-13
83,457,817 94,974,363
480,562,451 417,521,569
564,020,268 512,495,932
- 11,410,727
- 26,837,001
- 38,247,728
27,884,944 13,922,560
132,677,727 123,367,278
160,562,671 137,289,838
32,756,267 51,493,381
13,112,629 138,806,351
45,868,896 190,299,732
- 5,058,244
- 53,636,837
- 58,695,081
18,547,673 16,985,632
89,499,745 77,798,288
108,047,418 94,783,920
- 43,330,000
- 389,970,000
- 433,300,000
6,469,927,069 4,934,672,975
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11 ACCOUNT - note 2.19 & 29

(to)/from Related Parties

Western Marine Services Limited - note 11.1.1 & 29

New Western Marine Shipbuilders Limited - note 11.1.2 & 29
Stella Shipping Limited - note 11.1.3 & 29

Western Fishers Shipyard Limited - note 11.1.4 & 29
THC-WMShL Limited - note 11.1.5 & 29

The make up

11.1.1 Western Marine Services Limited - note 11.1

11.1.2 New Western Marine Shipbuilders Limited - note 11.1

Opening balance
Received during the year
Paid during the year
Closing balance

Opening balance
Received during the year
Paid during the year
Closing balance

11.1.3 Stella Shipping Limited - note 11.1

11.1.4 Western Fishers Shipyard Limited - note 11.1

Opening balance
Received during the year
Paid during the year
Closing balance

Opening balance
Received during the year
Paid during the year
Closing balance

11.1.5 THC-WMShL Limited - note 11.1

Opening balance
Received during the year
Paid during the year
Closing balance

Taka

Tk

Tk

Tk

Tk

Tk

Amount in Taka
30-Jun-14 30-Jun-13
59,491,195 40,678,817
409,982,261 479,243,060
42,351,876 67,909,575
116,264,293 65,361,909
628,089,625 653,193,361
40,678,817 (56,421,359)
(15,700,000) (65,560,618)
34,512,378 162,660,794
59,491,195 40,678,817
479,243,060 (9,217,461)
(1,276,577,719) (125,445,000)
1,207,316,920 613,905,521
409,982,261 479,243,060
- (16,444,143)
- (2,631,063)
- 19,075,206
67,909,575 (8,070,852)
(101,331,560) (15,813,380)
75,773,861 91,793,813
42,351,876 67,909,575
65,361,909 46,347,830
(513,878,086) (253,579,938)
564,780,470 272,594,017
116,264,293 65,361,909

% As per decision of Board of Directors in a meeting held on 05.07.12, it was decided to treat the finance provided to
or from the related parties as short term loan & charge interest @ 16% on daily balance with effect from July 2012.
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12

13

DEFERRED TAX ASSET/LIABILITY - note 2.12.2
Opening Balance
Less : Adjustment on opening balance for asset deletion

(Adjustment)/Provision made during the year
Closing Balance

RESERVE & PROVISIONS

Reserve for Warranty - note 2.20 & 13.1
Provision for Income Tax Expenses - note 2.12.1 & 13.2
Provision for Workers' profit participation & welfare fund - note 13.3

13.1 Reserve for Warranty - note 2.20 & 13
Opening Balance
Provision made during the year - note 17

Paid/Adjustment during the year
Closing Balance

13.2 Provision for Current Income Tax Expenses - note 2.12.1 & 13
Opening Balance
Provision made during the year

Paid/Adjustment during the year
Closing Balance

13.3 Provision for Contribution to workers' profit participation & welfare fund - note 13

Provision for prior years
Provision made during the year

Paid during the period
Closing Balance

14 BANK OD - SHORT TERM LOAN

Brac Bank Limited
IFIC Bank Limited

One Shipyard, One Standard

Amount in Taka
30-Jun-14 30-Jun-13

31,014,394 (6,012,706)

- 188,911

31,014,394 (5,823,795)

(23,383,929) 36,838,188

Taka 7,630,465 31,014,394

70,829,633 94,439,433
151,243,764 193,724,290
9,770,687 9,174,574

Taka 231,844,084 297,338,297
94,439,433 104,114,006
94,439,433 104,114,006
(23,609,800) (9,674,573)

Tk 70,829,633 94,439,433
193,724,290 170,031,283
12,519,474 23,693,007
206,243,764 193,724,290
(55,000,000) o

Tk 151,243,764 193,724,290
9,174,574 52,572,749

9,770,687 9,174,574

18,945,261 61,747,323
(9,174,574) (52,572,749)

Tk 9,770,687 9,174,574

Amount in Taka
30-Jun-14 30-Jun-13

21,496,366 41,182,460
207,997,303 207,840,851

Tk 229,493,669 249,023,311

WMS, L
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15 TRADE AND OTHER PAYABLE

15

15

Trade Payable - note 15.1
Other Payable - note 15.2

Trade Payable - note 15
For import, supplies & others
For advance against job

Other Payable - note 15
Liabilities for Expenses
Remuneration & Salary
Interest

Audit fee - note 27

16 REVENUE

Net Revenue

The make-up

Name of Projects

WS, L

DKEF Project
Export Incentive

Stella (DK) Project

300 Pax Vessel

NPS Project

OPV Project

Oil Tankers

Fishing Trawlers

Dredger

Ro-Ro Ferry & Pontoon

Passenger Vessels

Container Vessels

Pilot Boat & Pilot Dispatch Boat

Western Marine Shipyard Limited

Amount in Taka
30-Jun-14 30-Jun-13
136,918,154 160,845,255
17,332,943 16,896,028
Tk 154,251,097 177,741,283
121,969,719 146,608,650
14,948,435 14,236,605
Tk 136,918,154 160,845,255
881,655 515,523
14,610,473 14,038,112
1,715,815 2,217,393
125,000 125,000
Tk 17,332,943 16,896,028
2,578,080,015 2,441,103,180
Taka __ 2,578,080,015 2,441,103,180
- 35,076,650
15,339,000 -
Tk 15,339,000 35,076,650
| 105,232,500 | | 578,778,750 |
Tk 105,232,500 578,778,750
| 78,339,750 | | 169,736,125 |
Tk 78,339,750 169,736,125
[ 308,682,000] | -
Tk 308,682,000 -
[ 304,005,000 | -
Tk 304,005,000 -
| 44,000,000 | | 48,000,000 |
Tk 44,000,000 48,000,000
[ 622469,725| | 870,116,875 |
Tk 622,469,725 870,116,875
| | | 134,600,000 |
Tk = 134,600,000
| 98,746,800 | | 123,433,500 |
Tk 98,746,800 123,433,500
| 74205240 | [ 395,761,280 |
Tk 74,205,240 395,761,280
| 927,060,000 | | |
Tk 927,060,000 -
| -] 85,600,000 |
Tk = 85,600,000

Taka 2,578,080,015

2,441,103,180
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Amount in Taka
30-Jun-14 30-Jun-13
17 COST OF SHIPBUILDING

Materials, Store & Spares - note 6 1,294,387,654 1,268,290,240
Salaries, Wages and Bonus 174,374,459 177,905,639
Depreciation - note 3.2 329,657,470 249,973,523
Fabrication/Sand Blasting Charges 14,624,246 12,574,619
Pipe Fabrication & Fitting Works 12,461,600 12,774,508
Equipment Charges 22,849,591 19,680,997
Erection Works 11,180,227 10,098,954
Canteen Expenses 16,325,408 18,065,036
Vessel Accommodation Works 13,951,985 13,504,830
Repair and Maintenance 8,515,310 6,151,612
Capital equipment running expenses - fuel etc. 2,290,996 2,801,348
Cleaning & Painting Works 986,316 416,101
Insurance Premium 1,074,814 422,425
Vessel Commissioning Expenses 5,476,422 4,478,954
Electricity 4,546,583 6,953,698
Transportation Charges 2,016,093 3,482,918
Testing & Inspection Charges 7,957 7,000
Security Guard Charges 3,705,227 3,813,172
Rental Expenses 3,677,900 4,057,789
Bending / Piping Chatges 1,264,619 1,865,165
Staff Safety & Compliance Charges 453,992 911,313
Stationery 930,964 1,502,135
Coating & Painting Works 1,172,000 1,457,890
Vessel Equipment Installation Exp. 1,107,463 1,545,804
Fender & Other Works 943,680 1,245,780
Keel Laying 293,354 98,895
Dredging Charges 90,000 478,595
Tours & Travels 34,421 6,150
Mobile, Telephone and Internet 393,313 305,427
Slipway and Steel Structure Charges paid to CPA 201,225 423,938
Water Expenses 15,247 13,360
Training expenses 12,597 49,245
Rent, Rates and Taxes 11,455 97,211
Medical expenses 60,306 71,736
Printing 215,439 199,045
Conveyance 157,230 150,975
Stamp, Postage & Courier 55,169 195,712
Worker's Compensation 2,650 -

Bilge Keel Works 31,684 45,789
Gift and Donation 47,000 49,900
Galvanizing Charges 76,603 25,987
Software Expenses 43,000 35,000
Survey Fee 110,000 1,200
Newspaper, Book & Periodicals 3,490 5,020

Taka  1,929,837,159 1,826,234,635

WS, L
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Amount in Taka

30-Jun-14 30-Jun-13
Project wise break-up
Stella (DK) Project 78,772,415 432,995,134
Fishing Trawlers 465,953,422 650,950,598
Oil Tankers 32,936,462 35,909,692
DKF Project 11,482,100 26,241,493
Dredger = 100,696,760
300 Pax Vessel 58,641,687 126,982,748
Ro-Ro Ferry & Pantoon 73,917,506 92,342,894
Passenger Vessels 55,546,775 296,076,365
Offshore patrol vessel 227,564,754 -
Solar Passenger vessel-Newzealand 231,065,751 -
Container vessels 693,956,288 -
Pilot Boat & Pilot Dispatch Boat - 64,038,950

Taka  1,929,837,159 1,826,234,635

18 ADMINISTRATIVE EXPENSES

Salaries, Remuneration & Allowances 28,995,919 21,493,324
Depreciation - note 3.2 4,545,156 3,446,512
Vehicle Running Expenses 1,416,923 1,922,144
Rental Expenses 742,581 820,112
Tours & Travels 1,844,373 876,021
Electricity 690,115 442262
Water Charges 46,550 -
Gift and Donation 1,178,346 1,258,971
Stationery 1,260,340 1,091,377
Registration Filing Expenses 1,000,610 60,000
Telephone, Mobile & Internet 808,104 704,165
Office Maintenance 908,358 697,472
Professional Charges 486,500 540,919
Rates & Taxes 237,295 763,418
Guest House Rent & Expenses 61,701 101,108
Software Expenses 432,600 386,075
Credit Rating Charges 44,755 150,000
Subscription 120,000 280,426
Conveyance 676,510 546,436
Recruitment & Training Expenses 43,050 36,825
Medical Expenses 4,515 -
Printing 221,093 226,046
Stamp, Postage & Courier 108,556 119,953
Audit fee- note 27 & 15.2 125,000 125,000
Plan approval Fee 250,000 -
CSR Activities Expenses 23,850 15,750
Newspaper, Book & Periodicals 16,561 33,121
Meeting Expenses 34,560 10,000
Taka 46,323,921 36,147,437

19 SELLING AND MARKETING EXPENSES

Vessel Delivery Expenses 713,862 2,017,998
Sea Trial Expenses - 3,766,634
Market Promotional Expenses 1,783,806 1,168,143
Vessel Launching Expenses 55,000 555,678
Vessel Export Expenses - 298,281
Advertisment 919,765 1,096,127
Visitors expenses - 27,600

Taka 3,472,433 8,930,461

WMS, L
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20 FINANCIAL INCOME
Interest from New Western Marine Shipbuilders Limited
Interest from Western Fishers Shipyard Limited
Interest from THC-WMShL. Limited
Western Marine Services
Foreign Currency Fluctuation Loss/(Gain) - note 2.9
Interest Income from financial institutions
Income from other sources

Interest Income from employee Advances

Amount in Taka
30-Jun-14 30-Jun-13

11,916,107 43,674,332
5,448,846 6,702,471
29,411,229 4,241,825

7,214,878 -
205,473 25,135
34,078,704 23,276,446
1,338,663 27,500
50 3,030
89,613,950 77,950,739

*#% As per decision of Board of Directors in a meeting held on 05.07.12, it was decided to treat the finance provided to or from the related parties

as short term loan & charge interest @ 16% on daily balance with effect from July 2012.

21 FINANCIAL EXPENSES
Loan Interest & Bank Charges
Bank Guarantee Commission & Other Charges
Interest expenses for Stella Shipping Limited
Interest expenses for Western Marine Services Limited

Loan Processing Charges

431,045,290 411,003,294
48,577,092 48,849,429

- 1,195,328

- 441,288

13,024,331 2,760,576

Taka 492,646,713 464,249,915

Foreign Currency fluctuation loss/ (gain) adjustment due to applicable exchange rate difference between the date of transaction and

reporting date relating to Foreign Currency Account.

22 INCOME TAX EXPENSES

Current Income Tax Expenses - note 13.2
Deferred Tax Liability - note 12

23 EARNINGS PER SHARE (EPS)- BASIC- note 2.16

(a) Earnings attributable to the ordinary shareholders

(b) Number of ordinary shares during the year

Earnings per share

One Shipyard, One Standard

(12,519,474) (23,693,007)
(23,383,929) 36,838,188
Taka (35,903,403) 13,145,181
Amount in Taka
30-Jun-14 30-Jun-13
149,739,649 134,889,330
64,551,900 64,551,900
Taka 2.32 2.09
WMS, L
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24

25

26

27

80

Amount in Taka
30-Jun-14 30-Jun-13
NET ASSETS VALUE PER SHARE
The composition of Net Assets Value per share is given below :
i) Net Assets Value during the year with Revaluation Reserve. 2,749,086,484 2,599,346,834
ii) Net Assets Value during the year without Revaluation Reserve. 2,046,432,613 1,885,481,289
ii) Number of Ordinary shares at the close of business 64,551,900 64,551,900
Net Assets Value Per Share With Assets Revaluation Taka 42.59 40.27
Net Assets Value Per Share Without Assets Revaluation Taka 31.70 29.21
Amount in Taka
30-Jun-14 30-Jun-13
VALUE PER SHARE ON THE BASIS OF CASH FLOWS FROM OPERATING ACTIVITIES
The composition of Operating Cash Inflow/(Outflow)
value per share is given below :
i) Operating Cash Inflow/(Outflow) during the year 56,288,028 10,403,506
ii) Number of Ordinary shares at the close of business 64,551,900 64,551,900
Operating cash outflow per share Taka 0.87 0.16

CONTINGENT LIABILITIES AND COMMITMENTS- note 2.13

a. As on reporting date, there were 12 nos. outstanding Letter of Credit amounting to Tk. 110,675,000.
b. There is no such material financial or purchase commitments outstanding at the reporting date.

c. There is no capital expenditure commitment at the reporting date.

d. As on reporting date, an amount of Tk. 758,064,000 was issued as bank guarantee against the installments proceeds receipt from MK
project, 300 Pax Vessel, NPS project and OPV project.

AUDITORS' REMUNERATION - note 15.2 & 18

Amount in Taka
30-Jun-14 30-Jun-13
Audit Fee 125,000 125,000
Taka 125,000 125,000

Audit fee represents auditors' remuneration only which is fixed up by the shareholders in Annual General Meeting.

WS, L
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28 DISCLOSURE AS PER BAS 11: CONSTRUCTION CONTRACT

a) Contract Revenue:

Revenue
SL . . Reven}1e Recognized for Reven.ue
Name of the Project Value in BDT Recognized . Recognized
NO. the period 2013-
up to 30.06.13 up to 30.06.14
2014

1 |MK Project (Grona) 6,364,542,000 6,197,406,586 - 6,197,406,586
2 |Stella (DK) Project 2,196,450,000 2,061,382,500 105,232,500 2,166,615,000
3 |DKF Project 362,007,500 360,883,400 15,339,000 376,222,400
4 1300 Pax Vessel 261,132,500 169,736,125 78,339,750 248,075,875
5 |Solas Passenger Vessel-NPS Project - - 308,682,000 308,682,000
6 |Offshore Patrol Vessel-OPV Project - - 304,005,000 304,005,000
7 |KPT Project 190,765,750 177,445,752 - 177,445,752
8 |Oil Tankers 500,000,000 456,000,000 44,000,000 500,000,000
9 |Fishing Trawlers 1,860,277,500 1,410,474,564 622,469,725 2,032,944,289
10 |Dredger 336,500,000 336,500,000 - 336,500,000
11 |Pilot Boat & Pilot Dispatch Boat 214,000,000 214,000,000 - 214,000,000
12 |Ro-ro ferry & Pontoon 246,867,000 123,433,500 98,746,800 222,180,300
13 |Passenger Vessels 494,701,600 395,761,280 74,205,240 469,966,520
14 |Container Vessels - - 927,060,000 927,060,000
Total 13,027,243,850 | 11,903,023,707 2,578,080,015 14,481,103,722

b) % of stage of Work completion:

One Shipyard, One Standard

SL . % of stage of Work completion | % of stage of Work completion % of stage O,f Worl
NO. Name of the Project up to 30.06.13 for the period 2013-2014, 30.06.14 completion
up to 30.06.14
1 |Stella (DK) Project 95% 5% 100%
2 |DKF Project 100% 0% 100%
3 |300 Pax Vessel 70% 25% 95%
4 |Solas Passenger Vessel-NPS Project 0% 65% 65%
5 |Offshore Patrol Vessel-OPV Project 0% 20% 20%
6 |Oil Tanker 95% 5% 100%
7 |Fishing Trawler 90% 7% 97%
8 [Dredger 100% 0% 100%
9 [Pilot Boat & Pilot Dispatch Boat 100% 0% 100%
10 |Ro-ro ferry & Pontoon 55% 40% 95%
11 [Passenger Vessels 85% 10% 95%
12 |Container Vessels 0% 35% 35%
c) Cost incurred for Work completion as % of completion:
SL Name of the Project Cost Cost incurred Cost
NO. up to 30.06.13 for the period up to 30.06.14
1 |Stella (DK) Project 1,555,405,825 78,772,415 1,634,178,240
2 |Oil Tanker 351,034,446 32,936,462 383,970,908
3 [300 Pax Vessel 126,982,748 58,641,687 185,624,435
4 |Solas Passenger Vessel-NPS Project - 231,065,751 231,065,751
5 |Offshore Patrol Vessel-OPV Project - 227,564,754 227,564,754
6 |Fishing Trawler 1,068,303,928 465,953,422 1,534,257,350
7 |DKEF Project 277,596,623 11,482,100 289,078,723
8 |Dredger 256,637,172 - 256,637,172
9 |KPT Project 135,104,608 - 135,104,608
10 |Pilot Boat & Pilot Dispatch Boat 163,210,564 - 163,210,564
11 [Ro-ro ferry & Pontoon 92,342,894 73,917,506 166,260,400
12 |Passenger Vessels 296,076,365 55,546,775 351,623,140
13 [Container Vessels - 693,956,288 693,956,288
Total 4,322,695,173 1,929,837,160 6,252,532,332
WMS, L
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29 RELATED PARTIES TRANSACTIONS - note 11 & 2.19

The Company carried out a number of transactions with related parties in the normal course of business on arms

length basis:
Volume of .
1\Sllc; Name of the Parties Relationship ﬁi;?;i;f Transaction Closl(rngal]?:)l ance
’ (Net) Taka
1 | Western Marine Sharcholder s 18,812,378 59,491,195
Services Limited Transactions
New Western Marine Financial
g Shipbuilders Limited I zieed Lty Transactions (E2E05120) SO
Stella Shipping Financial
3 Limited, Bangladesh Lty Transactions ) :
Western Fishers Financial
3 ity i Related Party Transactions (25,557,699) 42,351,876
4 | IHC-WMShL Limited |  Related Party Financial 50,002,384 116,264,293
Transactions
30 EMPLOYEES Number of Employees
30-Jun-14 30-Jun-13
Directors 16 20
Officers 127 130
Staffs & Workers 725 700
868 850
31 CAPACITY & PRODUCTION
30-Jun-14 30-Jun-13
Capacity Per Year 120,000 MT 100,000 MT
Installed Capacity 90,000 MT 75,000 MT
Actual Buildup 48,000 MT 37,000 MT

32 EVENTS AFTER THE REPORTING PERIOD

No material events had occurred from end of reporting period to the date of issue of Financial Statements which
could materially affect the values stated in the Financial Statements.

33 GENERAL
33.1 Figures appearing in these accounts have been rounded off to the nearest taka.

33.2 Previous yeat's phrases & amounts have been re-arranged, wherever considered necessaty, to conform to the
presentation for the year under review.

These financial statements should be read in conjunction with the annexed notes
and were approved by the Board of Directors on f&« 7. ZofG
and were signed on its behalf by:

EEs, @k e

COMPANY SECRETARY DIRECTOR MANAGING DIRECTOR
Signed in terms of our separate report of even date annexed

SHockuiharcny b,
Chittagong , f’fﬂma&sﬂoﬂr CHARTERED ACCOUNTANTS

N
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Accreditation & Awards

Integrated Management System (IMS)
Certified Shipyard

For Quality
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WEBTERN MARINE SHIPYARD LIMITED
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Recognition
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For contribution in
Maritime Sector

WS, L

Gt it
Department of Shipping Mirdsiry of Shipping
Govemnmaed ol the Peopie's Govamnmant of e Peopls’s
Repubsc of Bangindosh Repubic of Bangiadesh

84 \g Western Marine Shipyard Limited
N—




|
ANNUAL REPORT | 2013-2014 1

Class Assesment Certificates
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Lloyd's Register Asia Class Assesment Certificates

"WESTERN MARINE SHIPYARD"
Shipyard Audit Report

Otoher 2013

L
RS
er

Summary of Shipyard Review

1.0 From the review now carried out can it be confirmed that this shipyard is capable of
. building ships to comply in all respects to LR’s Rules & Regulation and the associated

’ % Statutory (SOLAS, MARPOL etc) Regulations:
sLer
LIFE MATTERS «  Acopy of Rulefinder now provided to the shipyard.
+  Shipyard is in the process of establishing procedure for PSPC compliance. A PSPC Gap
- analysis to be conducted in due course of time to verify shipyard readiness.

«  Having reviewed record of various type of ships(RoRo Passenger /Passenger Ferry,
General cargo vessel, Multi-purpose vessel-heavy lift , Tugs and Fishing vessels ) delivered
and vessels currently under construction and based on the shipyard assessment, shipyard
capability in building ship type as above which includes Ro Ro Passenger, Passenger Ferry
complying with classification and statutory requirements is demonstrated.

:E@'i;

CELN Lloyd's Register Group Limited, its affiliates and subsidiaries and their respective officers,
employees or agents are, individually and collectively, referred to in this clause as the 'Lloyd's
Register'. Lloyd's Register assumes no responsibility and shall not be liable to any person for any
loss, damage or expense caused by reliance on the information or advice in this document or
howsoever provided, unless that person has signed a contract with the relevant Lloyd's Register
Th o ey T e Ay v M e oM o s Wi Tl Ll entity for the provision of this information or advice and in that case any responsibility or liability
Fatsatheb zromr absp g o iomu e ek is exclusively on the terms and conditions set out in that contract.
Lloyd's Register is a trading name of Lloyd's Register Group Limited and its subsidiaries.

ATTIATATON
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Photo Galler

Mayor of Chiitagong & Regional Commissioner of Dar Es Saalam, Tanzania Keel Laying of Intl. SOLAS Passenger Ship for New Zealand Ministry of
visiting shipyard on February 2014. Foreign Affairs & Trade on February 2014.

LSS 1] 1 e LA

Western Marine creating awareness for Occupational Health & Safety on Keel Laying of Offshore Patrol Vessel for Tanzanian Ministry of Fisheries, Livestock &
May 2014. Agriculture on 12 August 2014.

MV Dar Es Salaam ready for shipment to Tanzania on October 2014.
capital market of Bangladesh in November 2014.
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Press & Media
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Western Marine, Mithun
AT propose dividends

The Board of Directors of Western Marine Shipyard Limited
has recommended five per cent cash dividend to general
shareholders other than sponsur shareholders directors’ share
al the company, reports UNB.
1t has also recommended 10 per cent stock dividend wall
the sharcholders for the year ended on Jure 30,
Out of 10,95,51,900 shaces of the company, spansor share-
holders hold 40.44 per cent while rest 59.56 per cent.
Aceording to DSE website, per cent cash dividend will be
applicable to the 59.56 per cent shareholiders.
The annual general meeting of the company, which had set
foot on the share market this year. will be held on December
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s LRLTY FL O s s 12 at 12pm at the Chittagong Boat Club in Chiftagong:
mfﬁw A a1 ofl wane B ‘The record date of the company was fixed at Novernber 20,
R gk — The company has Teported its earming per share (EPS) of
e s e e Tk 232 while net asset value (NAV) [OF pet share (with reval-
et S TR, B, Wt uation reserve) of Tk 42.59.
] S it s " 1t also reported NAV per share (without revaluation Teserve)
s i e (| OTTESLTO
o i e . o The company also reported Net Operating Cash Flow Per
ANEIEH 21 e iy Sy Y Share (NOGFPS) of Tk 0.87 for the year ended on June 30,
. £ T ) o, N The price of the share of this company on Tuesday was in
PR pom -8 14 ugun 204 e boif o the range OF Tk 72,0 - 84.5. Thelast yrading prive was Tk 76.90.
M LITTSHORE HATmoOL Wesst] P e e ek e s The authorised capital of the company is Tk 300 crore while

the paid-up capital is 1009.55 crore.
Meanwhile, the Board of Directors of Mithun Knitting has
[}

o ﬁﬂw“‘:;.:x recommended 20 per cent stk dividend for the yeare

WL o i " on June 30. The AGM will be held on December 23 at the

o e el factory premises of Tallu Spinning Mills at Kaltapara Bazar of
T Gouripur in Mymensingh.

The record date has been fixed on Novemnber 20
‘The company has also reported EPS of Tk 3.02, NAV per
share of Tk 23.55 and NOCFPS of Tk (2.26) foor thiz year ended

on June 30
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Stala Minister lor Labour asd Employmant

[Cchpational Health and Safety: “Tmpact 99% - Togeiher we can change
[

e S

Md Mujibail Haque Chunnu and ADG (Plansing) Prof Dr Abul Kalam

Azad joirily launching a book on industrial safety ol a seminar organised by ol o ciy hotel on Tuesday.
FHOTE | ASHIK MOHAMMAD

Western Marine: an example tor workers' safety

Muhmnamng] Sewas Shanli

Wostern Marine  Shipyard
Limdred (WMSL), leading ship
vard of Hanghaclesl with the col-
laborathon  with  Gle. e
Coonmumn vl mpanimg
lsirjweration Fedisced ih mimm
ler of worker's Injury saifses
apuertly i fe shigy vanl by appdy
ing ocoupational health apd
anfoly incasianm,

The informaiion was pube
listwed 68 & seEmine o8 gecujeE-
iiemal health and safeiy §Eled
“Impeey 1 por cent Together
wr can change” bkl at Ruposhil
Bamgla Hotel in the city on
Taesdday’ jointhy ofganised by
WMEL amd GG

Moehe asminar e Srane
Minister  for  Lolwmr  amd
Emaploncusong,  Md  Mujilail
e Ul sbdressed as e
whiel gacst, “Hoealth and salory
miugsl bee given ihe highest con-
shilerntion by e Gawermment,
omplayers  and  workers  in
angladesh. What haqspened i

Whrstern Matine alwua has Bopon -
tani lessenas leamed for gormen
EacenTics, global Feinilers,
Giwernment of Dangladesh and
kel ngencies, ns they anive o
miake ganmsend Bciores safer”

He thanked GL2 For thedr eol
lalenrntion  with WMSL  and
Aol the presenn goveniamsm
welll amiemd the ealsting Labour
Lo 2000 very soon which will
Bo more widkers fricadly Jlc
added net only the law but alse
e coischenes of the owikss
and gosid relation of both work
ers :}ul mamiers will r!{;lw;ﬂlw
vtk emvimnmeni miply-
ing |hﬁ'rm|'nrlrmnl el uird
salely measiines.

WMSL obminved barh the
THRAS AT amid BRO 1480
vendicaies in 2002 for bs sston-
mlving requli B rechiciig caial
ey w10 e enondl) i 20000
campazing with the svirmber
which was mare than 1{HH por
muanth ie 2010- 11 aee the formeal
recapgnition o produce  and
PRI acean golng vessels for

03 November 2014
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Bevmat el maarkeis,

The WMSL Chairman. Md
naklal  Islam  sreessed  thoo
healthler workers also means
mame productive workers
mntioned industries shoubd
comi ahead for sech develop
mibml Phatigh ihilie pelvaie
parmiership (FPFD which b o
vory ullective way of social
Investmeni.

In addition, the Managing
Deirector of Wesl, Sakhawmt
Hosspdn  sold  ahie  awdlienee,
"Having been cenified wiily an
Inlernninal standan] in oeo-
patkmal  healih  and  safeiy
allowed s 10 secuse maone ship.
Builting ofders  foom Bew
Fealangd and Kenya®.

The spwakers il Benphslesds
willl be the mEamulacaring luls
af South Ais il will e naidelle
pnne conmiry masch ahend of
wisban 2021 B every seciof works
wgether in implementing oo
pational heatl and safery n
their respecilve orpenisaiicon.

e nibgnriive of the seminar
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s tembwen il soess ol YWinsicrn
Morine  Shipyard  Limdised
IWASLL in mducing e mic of
worker's infury in work which
will b mn exanspde Tar the oaber
Iindusirles  especlally fof e
Rendy Mode Garnscmn (HMOG)
sy

Tz mevent Rana Placa ingedy
slvimw Elhe feal plctuane of flse sl
wiorking condition of our g
merd wirkes, I the Industrics
take the pecessary safery and
ity nisensienss Pur thwe wisers
bath fhse warker amd ihe ovwner
il b Drrsie Fiinisd,

The speakers said b ois i
dury of all seakeholders 1o pre.
vier e hassnbes incidenes in
the working arsas.

WhISKHL has masilical ot
Tiar s workens. As thie mmnbes of
ihe caneality decrrasnod by 1 por
cend so this condne s naw nsing:
1o tcal e members of neigh
bsnarimy conumumity nnd ot ber
shilpyaml wirkers.

Thee Mew York Times an

The
Ganedlan both i o -

11 November 2014

One Shipyard, One Standard

Ambassador o Han

pridlls i ps show WhiShl as "a
goend model 1o be replicated in
e secwes especially m HMG
st

Lalsoair miiniskes mhn
lainched a pubbcatben vigked
“Hodlily workers, bealily s
fess,  Daslihy  cofmimemiiies”
pulsEshed by GIZ,

Sperptary  of  Lalswr  ancd
Emplryment, Mikall Shipar and
Geertary  of  Miakary  of
Shipping. Sved Monjamd (slam
WrR [reseiEl s speclal gecsds il
the semimar while Profl Hasns
Alamgir, Associate  Professon
Occmpatkanal anel
Enviranmenisl Healih,
Uianiversity of Texas presented
the key nate pesensation.

The sirminas wns chainsd by
Prol [ Alwbal Kalom Acad,
Additional Directop  General
[Planning, [nectorate General
of Health Services, Miaisary of
Vienlh aned Famdly Welfare amd H
E Hanme Fugl Esidacr, Dankh
gladesh was

ANNUAL REPORT | 2013-2014 1

89 I




I ANNUAL REPORT | 2013-2014

roducts

T
LTI T '

h-||I|.||I I W

BAY CLEANER-2, an Oily Waste Collection Vessel proceuderd by LAMOR Corp. AB, Finland.

MV Dar Es Salaam, a Catamaran type Passenger Ship built for Tanzanian Government.

An International SOLAS Passenger Ship to be delivered to the New Zealand Ministry of An Offshore Patrol Vessel ordered by the Kenyan Ministry of Fisheries, Livestock & Agriculture.
Foreign Affairs & Trade.
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WESTERN MARINE SHIPYARD LIMITED

Registered Office: H.B.F.C. Building (4th Floor), 1/D Agrabad C/A, Chittagong-4100, Bangladesh.
Corporate Office: Amin Future Park (7th Floor), 1440/A Strand Road, Chittagong, Bangladesh.

I/We

of

being a member of WESTERN MARINE SHIPYARD LIMITED, do hereby appoint Mr./Ms./Miss.

of as my/our proxy

to attend and vote in my/our behalf at the 14th Annual General Meeting (AGM) of the Company to be held on 21st Demember 2014 at 12.00 pm at Chittagong Boat Club Conventional Hall,

Patenga, Chittagong and at any adjournment thereof.

As witness my/our hand this day of 2014.
(Signature of Proxy) 5;‘::;‘; Signature of Shareholder
Tz soono. [ [ [ [ [ [T T[T T[[T]

No. of Shares held: ...

Note: The proxy form, duly filled and stamped must be deposited at the Registered Office of the Company, not later than 48 (Forty Eight) hours before the time fixed for the meeting.

(Authorised Signature) (Signature Verified)
WESTERN MARINE SHIPYARD LIMITED

WMS, L

¥

WESTERN MARINE SHIPYARD LIMITED

Registered Office: H.B.F.C. Building (4th Floor), 1/D Agrabad C/A, Chittagong-4100, Bangladesh.
Corporate Office: Amin Future Park (7th Floor), 1440/A Strand Road, Chittagong, Bangladesh.

Attendance Slip

|/We do hereby record my/our attendance at the 14th Annual General Meeting (AGM) of the Company to be held on 21st Demember 2014 at 12.00 pm at Chittagong Boat Club Conventional
Hall, Patenga, Chittagong.

Name of the Shareholder/Proxy:

BooNo. [ [ [ [ [[TTTTTTTTTT]

Signature of Shareholder (s)

Note: Please present this attendance slip at the registration desk on the day of the meeting.



